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aurseway By, Hong Ko
INDEPENDENT AUDITOR'S REFORT TO THE COUNCIL OF ﬂ:;" ‘:g;gm
SCOUT ASSOCIATION OF HONG KONG - KOWLOON AEGION Ll pribitlacriicon
undar tha Stoul Hong Kong Ondinance)
Opinian
We have audited e Naancial smeunemsd Beaut Azzociation of Hong Kong - Kowloan Regian (the
“Ragien') zat cat on pagas 4 1o 3, whi prisa the statamint of financial position as @ 31 March
2017, and the statemant of incomie and itura and cthar v income, the sl 13

chanpes in funds and reserves and the statermnent af cash flows for the year then ended, &nd noles to the
financizl statsments, inctuding & summary of significant accounting pokclss.

In pur apinion, the financial staloments ghee @ true and faic view of The linancial posttion of the Region as
at 31 March 2017, and ol s fnancial perlormancs and fs cash Howe for the year then enced In
accordance with Hong Kong Finsncial Aeporting Standards ("HKFASS") issuad by tha Hong Kong
Irtitube of Cerified Pubic Accountarts {("HKICPA'),

Hasls for apinion

We condutlod cur sudit in sccordancs with Hong Keng Slandards en Audiing "HKSAe"| lseued by the
HKICFA, Our resporsiblities under those standards ars furiher describad in the Audifor's responsiiites
for the awdft of e franckl stalmments section of cur raport. We ara Independeid ol the Ragion in
accordance with the HKICPA's Code of EThics for Professions! Accountants (ihe Gode”), and we have
fuflad our ather ethical rasponssilities In sccordance with ta Coda. Wa belleve that tha awdit evidance
we have obtained i suficiant and appropriate ta provide a basis far aur cpinizn

Infarmatien othar than tha financial statamants and auditar's report tharean

Than Amgian! Executive Commiltse = Hoe the cfher ind The ather ink

comprizes all the nfsmation inciuded in the annual report, sther then the financial etatemants and our
auditor's report theneon. The annual repo s expecied o be made avalabia to us afer tha date of this
auwditar's rapart,

Owr apinion on Ihe financisl statements does not cover e olher nformation and we do not Sxpress any
tarm af assurance conclusion theraon.,

In conneation with cur audit of he fnancal stalaments, our responahility is 1o read the other Information
when it becomee availabie and, in doing ga. conelder whether the ofer inlonmation |8 matarialy

with the financial oF aur ohtainad in the aust, or olherwise apgoars b
ba materially misstated.

Whan we mad e annual regor, If we conclurds that here i 8 matenal misstaement of thia othar
Information, we are requited 1o report that fact,

Crowe Horwath.

INDEPENDENT AUDITOR'S REPORT TO THE COUNCIL OF
SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
|Incorporated under tha Scout Asscdation of Hang Kong Crdinance)

|Cartirued)

Auditor's responsibilities for the audit of the financial statements (Cantinuad)

+  Conclude en he aperoprialensss ol he Aegional Executive Commilles’s use of the gong concem
basis of secounting and, based on the audit amdance obiainad, whather & metedal uncartalnty et
rolated to svents or conditions thal may cas! significant doubt on the Raglon's abllity to continue es a
going sanearm. If we canclise thal 4 matedisl uncartainly sxists, we ase roguired o drav atientian in
our audilor'a regort 1o the reated in the financial or, If guch arg
inadequata, to moddy our cinken. Our eonclusions are bassd on the audit evidence cbizined up Lo
tne diste of our sudilars rapart, Howesar, fiture avents o conditions may cause the Region to caasa
o conbinue se & geing cancerm.

= Evalato the overall presentation, strecturs and conlent of the financlad stataments, ncluding the
disclosures, and whetter the financisi retprasnn tha and avants in
& manner thal achieves fair prezaniation.

W i with the Raglonal tive Gommithas regarding. smong other mathars, the plannad
=cape and liming of the awdt and signilicant sadil ndings, incheding any signifioant deficindss in
intarnal contral that we inentity during cur audit

Wie alsa provide the Regional Execulive Commitlas wilth a statemant that we have complisd with rslevart

ethical ragarding and & it them &l and ather
miatters that may reasonably be thought 1 bear on cur Independsnce, and where applicable, retalad
snfequards

Tha angagsment director on the sudil reswlting in this independant audors report is Sze Cher Chun,
‘fucnng.

(o Hopuarti (Wi CIA el

Crowe Horwath (HX) CPA Limied
Cartified Public Acocurants
Hong Kong, 5 Jura 2017

Sze Char Chun, Yyanne
Practising Cerificate Number POS0L0

nommzaeT

,%\ Crowe Horwath.

INDEPENDENT AUDITOR'S REPORT TO THE COUNCIL OF
SCOUT ASEOCIATION OF HONG KONG - KOWLOON REGION
{Ircarporated under the Scout Asssciation of Hang Korg Ordinance)

{Caninued)

ilities of the Regional i for the financial

Ths Regianal Exacutve Committes is responsible for the pregaration of the financial statements that ghve
# brue and fair view 1 acoordance with HKFRSs lsaued by the HKICPA and for such nbernal controf as
the Reglonal Executive Cammillee determings Is riccossary o anabée the preparation of thencial
statamants that era frea from matedal migatstemeant, whether due to fraud or amor,

In preparing ke inencial statements, the Regional Executive Commilies ks respansible for assessing the
Reqglon's abliity 1o continue 88 & golng ooncern. disslosing, as applicabls, maters r2iatad to going
cencer and using tha going concarn basks of acesunling unluss the Regionsl Exscutive Commitize
ellher intend o lguidste the Reglon or to ceasa oparstions, or have no reallstis allernative bid to do so,

Auditer's responsibilities for the audit of the financial statements

Our ohjsctives ara 1o oatain whether the financial B3 8 whole ane
frees from mistadial misstatemnent, whether dus to fraud or erar, and o lssue an augiter's raport that
inciugdes cur apinion. Thig repon is made sakely to you, as a body, in soccordanca with our agreed ferms of
engsgement, and for no other purpose, We do ned assume responsibility towards or acoept Babilty to any
ather parsan for the conbents of thiz repor,

Feasonabie assurance (s a high level of assurance, bt is not a gusrantes thal an aud® conducted in
accordance with HKSAs will alwaya detect a metenal misatatament when it exists, Misstatements car
arise from fraud or error and are considened material i, noiduslly or in the eggregate, ey sould
rmmnamhe eqented [ Infuence the eoenomis decisians of usars teken on the basis of thess finarcial
siateme

A part of an audit in with HKSAS, wo oxercse and malntain
professioral scepticism Broughout the awdit 'We alsa:

*  dentify and essess e risks of maeial mi of the financlel whefer dun ta
freud or envar, design and perfarm audit procedures responsive to thosa rsks, and obtaln audi
#vidence that Is sufficlent and appropriste to provide a basis for our opinien. Tha sk of not detecting
a lnawmh mlsab:lbcmcnl resuling from fraud is higher 1han far ane sesalting from error, 35 fraud may

ion, forgery, amissiens, T . or tha averride of internal

cantrol

+  Ovtain an underslanding of inlermal control retevart to the audit In order ko deeign audit procedums
et are sppropriate in the circumedences, bus not for the purpesa of expressing an opnica an the
effacveness of Ihe Region's inlemal control,

Evaluste the plizing used and the af I+

esfimetes and ralated dlwlosu'sa mede by the Reglensl Execuliva Commites,

SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGICN
STATEMENT OF INCOME AND EXPEMDITURE AND OTHER COMPREHENSIVE INCOME
FOR THE YE&R ENDED 31 MARCH 2017

Hate el 2015
HHS g
Aevenue 3 4,150,410 il
Olher incame 4 603,304 BBTED
Daparimentil and programme sXpersas [221,538) 212337}
General ard adminsimilve expenses 1RS02,851) (3605453
Dieficit en Gilwell compsits cpzition i1,946) 21,529,
14128908 (3,839,180
SUFPILS 107 e yaar 5 BT DR 40,203
her comprehensive income for the year
Narns that may ba ractassified subsaquertly to the
statament of incone and oxponcitima:
Avallable-1or-sele linancial easets:
Ghur»gag_ln i value 70054 240,355
for g
incuded in o clatomont of incermae and
sxpenciture
= Impaimet lossas 254685 22 5
- Gain an disposal 151,018 118.550)
__H8850) 53637
Total comprehensiva incoma for the year 575405 95030

The aczompganying astss lerm parl of thaee finoncal stawmarts,




SCOUT ASSOCIATION OF HONG KONG - KOWLCON REGION SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
OF STATEMENT OF CHANGES IN FUNDS AND RESERVES
AS AT 31 MARCH 2017 FOR THE YEAR ENDED 31 MARCH 2017

[ 2017 2016
HES HKS ﬂ"‘“
Non-current asseis m%
Proparty, plant eed equipment B 24614 41,715
Avatable-for-sale linancial assets 7 _ 2223830 1663854 Lot vt heaic A
T
2,266,546 1.704.568 bl oot
e yaor:
Current assets
Imvantarias B B.8a7 16,3687
Aacalvabias and prapaymants 9 508,695 518,958
Ameant dug from a relaked pasty 12 3,500 000 B.500,000
Cash and cash equivalenis 10 1,815,395 1,501,206
5,834 067 5537228
Current liabilities
Payables and racelpis In advance " 847,538 808,526
Amounts dus fo related parties 13 1,523,048 1,478,665
2.470,588 2,088,191
NET CURRENT ASSETS 5463479 3,440,031
NET ASSETS 5,732,025 5,153,500
FUNDS AND RESERVES
Oensral fund €08,170 528,141 i
Intemal designated tunds £.080,895 4,531,842 ,!l‘ Aol 3005
Investment revaluation resarve 44,850 3817 & -
TOTAL FUNDS AND RESERVES 5,792,028 5153600 I year -
Approved and for iaaua by the Regi Committaa on & Juna 2017,
g TBEM
Hisclwsitaion
aduimant
. KW - . - [EEGLT
+ Reclassifcason
e
Tkt Whak-kiinn N C&Q{uﬂn LAl Vat-gnenng S LN N S - R |
Aegional Commissionet Chaittrist Treasurar
a2
e 951266 a.7e7 bl
The acanmpenying notes farm ped of thise nancal stassments, sk il ... S =
BT ARENER A A0
The aceompenying nobas lorm part of these lirancial stalements.
5
SCOUT ASSOCIATION OF HONG KONG - KOWLDON REGION SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
STATEMENT OF CASH FLOWS NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017 FOR THE YEAR ENDED 31 MARCH 2017
Hote FULES 2018
HiKE HES 1. GENERAL INFORMATION
Operating activitios
Surphus for the year 627,382 40,263 Seout Asscolation of Hong Kong - Kowloan Regan (the "Aagion’} ls engaged in furthering
Adjustrents for; and promoting tha Ssout Moverment in the Hong Kong Special Admiristrative Reglan.
Reclassilication rom resenves on dsposal
aof availabla-for-sals finencial assel (161016} {118,500} The Region was registersd under Scout Association of Hong Kang in acaordenca with the
Dividend Inceems freen available-lor-sale Constitulion, By-laws and Aules of the Scout Association of Hong Kong. The addrees of lls
financial assets (126,005) (52,440} registared olffice i Room 928, SF., Hong Kong Scout Centre, 8 Austin Road, Telmshatsui,
Intarest name {161,141} {140,056} Kawtoca. Seout Assoslation of Horg Kong [1he “Asseciation’] s a cody corparste win
plisabniplaicT 44384 43178 perpetual succession eslablished under Scoul Associstion of Hong Kong Ordinance
Depraciation ar2n 37,809 (Chapter 1005 of the Laws of Hong Kong) for the parpoea of furtharing and pramoting the
If1 FEEBIVES O af Scout Movemant in the Hong Horg Special Administrative Riegion,
wallnme-lnr—es]e financial assats 25,455 422,533
396,240 205 805 The financial statements ingludi 1he apesalions of (he Region and Giwall Campsita. Thass
— — s financial stataments are presentad in Hong Kong dollars which s the same as he lunclional
Changes in working capital: ¥ 3t Roglon.
Decreass in Imventories 7880 7262
Decreass in receivables and prepayments 170,274 0,098
Incranse in payablss and receipls in advance 335,013 360,751 2 NI AN AEC NI PO
516,267 —A3irma, 4)  Statement of compliance
et cast generated trom operating activities B12,647 _ BB3,BE3
Tnase fnarcil stataments heve besn prapared In accortance with &8 applisable Hang
,,mm Hong Financial Aaperting Standards (*HKFASS"), which oollective term Inchidea all
IMerst racafe 141 141 applicabia individual HKFRSs, Hong Keng Accounling Standards (HIASs") and
Paryment far pmga of progenty, plant and Interpratations Iseued by the Hong Kong Inetiute of Cenilled Public Ascountants
e 140,114) {30,328) {"HKICPA™y and accounting principles genaraly accepted In Hong Kong. A summary of
Payment far purchase of avallablo-for-sale the significant ot By the Region ane sat out balow.
fnancal assats {831,500} (72 840
Procends from ssle af svaletle-tor-zale The HKIGPA has issued cerain new and revised HICFRES Mal are liest sflective or
Tancial assats 06 1,135,000 avadiabia for ey adeption for the cument accounting period of the Region. Note 2{g|
Dividend racaived from listad securibas 128,005 58,440 provides iioimation on ary changes in accounling policies resufling from intial
Fund advance to a related paty = (500,000) epplication of these develzpments 1o the awtent thet they are retevan 1o the Region ke
the cument and prior accounling periods meflectad In these financtal etatements.
Het cash usad In invasting activities (seBddEy {39547
b) Basis el ol the
Het increase In cash and cash equivalents 414,098 BE4.2TE
o qul Items includad in the finencial statemants are measured using the currency of Ma
Dnsfpnc vnst it 2 bagiraing o4 1.501 206 o37. 020 m?mw;a?mgm%mgmﬂmmlﬁ? "HKS"), which is 'ﬂ
o 3 o
Tsaonr Reaglon's funclional end presentation cusenoy.
cash fvalants at the end of the year 10 1,815,395 1,601 206
Comniapel tash Sl ” e — Tha mansurament basis used in the prapamiion of the financial stataments ls the
histarical cosl basis except hal fnancal instnements classiied as available-for-sale
tinancial assels are stated al thes lair value as exglaned in the pocounting pofcies sot
out in note 2{c).
The accompanying noses form part of these finencial statsmants,




SCOUT ASEOCIATION OF HONG KONG - KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

2, SIGNIFICANT ACCOUNTING FOLICIES (Contnued)
b)  Basis of preparation of the financial statements [Continuad)

The i of financal in rdermity with HKFRSs mequines
managemant to make judgements, eslimater end assumptions that atfect the
applization of policies and reportsd amounts of asssts, labiliies, incoms and expanses.
The estimates pnd associated sssumplions are based on historical exparience and
various dther leclors beleved Lo be resscnable wider he circumstancas, e resulls of
which form the hasie of making the jusgements abouf camying amownts of sssets and
liabiftias that are not readily epparant from other scurces, Actual recults mey diftar from
thess estimales.

The estimalss and underhing assumptions are reviewed on an ongoing basis.
Revsaons o accaunting astimatas are recogressd in the parlod in which the estimate is
radsad If tha rvision alfacts only that period, o in the paricd of the revision and fulurs
petiads i the revision alfects both curment and huture perods.

mads by In the ion of HKFRSs Ihat have significant
aflecl on the finanzial statamants and majer sources of estmation uncartainty ane
discusged in note 17.

Inwestments in aquity securities

Ivvastments In equily securlties are initially stated at lair value, which is their
transaction price unless it is delermined that the falr vale at inltal recognition dflera
fram tha fransacton price and that fair vidue is svidencad by a quolad prica i an active
marked for an identical asset or Eabily or based on @ valeation lechniguo that uses only
date trom obesrveble markels. Cost ncludes atiributable transaclion cosls, except
whee indicated athersise telow. Thasa are 1or
ag follows, dopending on their cassfication.

Avadaibla-tor-saks eguity securitios

Investments in equily secuwdlies, beng those held lor nonetrading purposes, are
clazsilled =3 available-lor-sels secuiilise. Al the end ol each repading poriod tha Tair
valm iz remeasured, with any resufant gain or loas baing recognised in ol

incoma and separataly in furds and reserves in the
investment revaluson resenns,

Dividend Incoma from thess equily secwilies ts recognized In surplus o deficll in
acoordanca with the policy set out in note 2(gjivil. Whan the investments ars
darecogrised of impaired, the cumulative gain or less recognised i ecuity s
reclazsilied from funds end ressrves lo suplie or defidl  Ivesiments o
recopnizediderecognised on Ma dsle the Hegon commits fo purchasedsel the
nvastmanis.

SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

2. SIGMIFICANT ACCOUNTING POLICIES (Continuad)
d}  Praperly, plant and equipment

Propedy, planl and squipmerd are slated al cosl less aceumulsted depreciabion and
any eccumuiatad iImpairmeant leeaes.

Dapracintion is calculnbed b write off tha cost of Berms o propery. plant and equipment,
less their estimaled residus] value, iI any, using Ihe straight ine method over Shair
aslimatid usetul bves a2 follows:

Office squipenent 3 ywars
Fumilure and ftires 4 ysars.
Oifice renovation A years or ovar he remaining tesm of the lesss, if shorter

Whars parts of an ftsm of propany, plant and equipman have dflarent wseiul ives, the
cast ol the dlem is allocatsd cn & masonable basis belween the paris and sach part i
dapreciatad sepamataly. Both the usetul life of &n assst and its weidil value, If any. are
reiaved annually,

Historical coet inciudes expendilure that & direclly alitibutable 1o the acguisilion of the
Memes,

Subsequent costs are nduded in the asset's carrying ameunt or mcognised as a
separate Assst, &5 APQOpIAtE, only when I is probabis Mat lulre econcmic benefita
assccated with (e iam wil follow to the Reglen and the cost of liem can be maasured
reliably. The carrying amount of the rapiacad part is darecognised. All ofher rapais and
mainlenance are recognised i surplus or delicll during the financial pericd in which
vy are incured.

An assal’s carrving amount is wiilten down immaditely 1o ils recoverable amaunt if tha
HSS6F'S CArfyY Amount s greater than it eshmaled recoverble amount

Gains or Insses arising from the relirsment or deposal of an dem of property, plant and
aquipment are deterrnined as the difarence batwaen (e net pracesds on dispasal and
the carnying ameunt of e item end are recognised in suiplus of delicit on the date o
retiramant ar disposal.

&) Leased assels

An aor & seres of |z or conlains &
leasa if the Ragion detymlr\es that the arangerrant conveys a right 1o 123 a specific
assal or assals for an agreed pesiod of Nime in relurn for 8 paymant o a seras of
pawmnls Such a delemination is made based on an evalustion of lhe substance of

and iz at whathar the takas the legal lorm af &

Ieese.
iy Classficalion of assets lasad to the Region

Aszats hald by the Regon under leases which transfar to tha Reglon subatantally
all tha risks and rewards of ewnsrship are classified as being held under finance
isnses. Lanses which do not franafer substanbally all the risks and rewards of
ownerehip 1o the Aegion am cassilied as operaling leases.
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2. EBIGNIFICANT ACCOUNTING POLICIES {Cartinued}
&} Leased assets (Continued)
il Operating lease charges

‘Where Ihe Region has the use of assats under aperating leases, paymerts mads
under the leases are sharped o swplus or deficit in equal instalments ovar tha
BCcouTEng perods coversd by the lease term, axcopl whaer an atermaiie besls
is mesm mprasardative ol the patlem of banelits fo be derdved from the leased
aasel. Leass incentives recelved are racognised in surplug or cefict as an
Integral part of the agorepate net lease paymanls mede. Confingsni rentals are
charged as expanditurs in the aocounting pericd in which they ara incurmod.

i Inventories
Inweniories are carned al the lower of cost and nel realisabls vakie,

Cost jg ealculated using the liretin ligt-out method and comprises all costs of
purchase, costs of conversion and other costs incurrad in bringing the Inventories 1o
thair prasant looation and sondition

MNet realisable value 1a the estimsiad salling price In the cedinary cowree of businaes
ieas the estimated coste of comaletion and the estimated costs necessary to maka the
=ln

‘When inventodes are sodd, the camying emount of these inventorles Is recognised as an
EXpANSE N the penod in which the ralated mvenue is recognised.  The amount of mny
writg-down of invenlories S not masablo value and all josses of ivenlones are
recogrised as an expense N e gericd the wrile-30wn or I0ss occurs.  The amount of
any reversal of any wita-down of inventories B recopnieed as a reduction in 1he
amourd of invenisres racognised as an expensa o the period m which the reverss
foCurs,

Aecaivables

RAeceivables am initially recognised al lair value and thereafler staled at amorised cost
using the effective Inlerael method, lees allowance for Impaiment of doubtiul debts,
encept where the receivables ara inlersst-fres loans made bo ralaled partiss without any
fuoad rapaymant terms or the effect of dscounting would be immatarial, In such cases,
tha racaivablas are statad ol cost less allewance for impaimmant of doutdlul debis.

SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
MOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

2, SIGNIFICANT ACCOUNTING POLICIES (Cortinued)
k) Impalrment of Bssets
I Impairmant af immstments in equily secuilies and ohear receivables

Investments in equity securlies snd current and non-cusrant racaivatbles thai are
stated &t cost or amostisad cost o are classiied a3 avadobio-for-sele sacurities
&g raviewed at thi end of gach reparing perod 1o determine whether there is
ohjective eviderce ol impaimment Objeclive evidence of mpaliment includes
oigervable data that comas to the attention of tha Fegon aoout ona or mam of
the follewing loss events:

sigrificant financial dllicutty of Ihe dablor;

- A bresch of confrace, such a3 a defsult ar dalinquancy in interast or principal
5;
- Il tecoming probatle thal the debior wil @nter bankmipacy er other financial
regmganisation;
«  significanl changes i the ischnolegical, markst, sconomic of legal
environmant that have an averss effect on the dablor; and

- & signilicant o prolonged decine In the lair valuge of an Invesimant 0 an
equily netrumant beiow its cost,

s ddence eists, nny lans I3 ined end ised as
Tolows:

- For recewables and other financlal assels cared ol amorbsed cos, Ihe
impairment loss is measured as fhe diference betwesn the assal's carrying
ssmount &nd tha presant value of estimated future cash flows, discounted at
Ihe finencial essels criginal eHective inlersst mite (.8, the elfscive mtamst
ra%e computad at indial recogniion of tese assats), whare the sffecl of
discourding is matarial. This assessment is made colleclively where These
linancisl assels share simiar ted chareclenstizs, such as similar past due
status, and heve not been individually assessed as impaired. Futire cash
fiows for financil assets which ane assassad for impainment coleclively ane
basad on historical loss axperiance for assats wilh cradil sk characienstice
similar to the coiectiva group.

If in a subsaquant perod the amount of an imgainment loes deorosses and
Iho dacreasa can be linked uh;.dhdy 1o @n evenl coourring alter fhe
loas. was 5 loae & revarsed theol

prolit of less. A reversal of an ﬂpeﬂmeﬂl lc=z shall not result in the ssel's
camying amount excesding that which would have been determined had no
imgalrmant ings barn rmeognisad |n prior yaars,
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2. SIGNIFICANT ACCOUNTING POLICIES (Contnued)
h}  Impalrmant of assets (Contnued)

Impairmant of investmants in aquty securilies and albier recelvables (Conlinusd)

For avelabla-lor-ssle securilles which are stated at falr value, when 8 decine
In the tar valss has been racognésad n other comprabensive ncome and
thera is objective evidenca that the assal is impalred, the cumulative loss that
had bean recognised n alber compreliensive income shall be reclassiied
Trom lunds and resarves 1o summius or deficht &3 3 reclesstication adustment
even though the fnancial assst has not besn derscognissd. The amount of
the cumidatve less that is recopnised in surpdus of deficll & e dilferense
Batwaan the scguislion cost and cusrert falr value, less any Impaiment loss
o That assel previously recognized in sumius or defioi.

Imy msses recogrised I swples or defict in respect of
available-ior-sule equily securities are nat teversad hrough surplue of deticit.
Any subsequent increage In e falr value of such assels s recognissd In
‘athar comprehensiva ncome,

Impaitment losses are uﬁnm ol againat I.he cormwomiﬂg aszals arecw
angept 1or Ioaga

racovary |8 considered domln‘ bl not ramoha 1n ihw casa, tho Ilﬂwllmmt
lasses for doubtful debts are recorded using an sllowance account. When the
Feglon ie safislied thal recovery i@ femole, the emount considared
imecoverabiz (s writlen off against ecevables directy and any amoumts hekd
i the alkwance account mlating fe that debl are reversed. Subsequent
racovariag of amounts previcosly charged to the allowance 8ocount are
reversed againel fe allwance accolnt Omher chanpss n the allowanca
account and subsaquent recovaries of amounts previsusly writkan off directly
are recognised N surpius or defick.

Impairment of oiher asssts

Intarmal and sxiemal seurcas of nformation are evowed al the end of each
raparing perod ks idenlity ndications Bal propery, plant and equipment may be
Imparad ar an imgalmeant loss praviously recogniaed no longar exists or may
heve decraased.

M any such indoation exisls, he assel’s recoverabée amount is estimaisd,
- Caleulation of racoverable emount

The recoverable amount of an aseat is Be greates of |1s fair vaiue bass coels
af dispesal nd g valse in ues. In essessing value i use, the estimated
fidee cash flows are discounted to thair presant valua using & pre-ax
discount rate that raflacts currant markit assessmants o tha time e o
rorwy and The risks specilic 1o the assel. Where an assel does nol generale
cash Inflowe largaly indepandant of thosa from othar Basals, tha recovarsble
amount iz determined for the alma]lsﬂ aroup of essels that generales cash
Inflows lthatis a
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il

2. SIGNIFICANT ACCOUNTING POLICIES (Contrued)
Il Employes henefits

1o dafinad ratiremant

Shurt barm senployss Banafits and
plans

Salaries, annual bonusss, paid annual leavs, contrbutions ta defined contnbution
raliremesnt plans and the cost of non-moenetary benefils ars acoruad in the ysar in
which lhe associsied sanices ans mndemd by employess, Whens payment o
setllement @& delemed and the eflect would be maledal, Ihees smaouna ane slated
at thelr present valies.

Canlritutions to the Mandalory Provident Funds as required undar the Hong
Kong Mandatory Providen! Fund Schemes Ordnance are charged 1o the
atesement of incoma and aupenditure whan Incred

Terminaton beneits
Tarmination benafits ame racognaisd at tha earlier of when the Raglon can no

longer withdrmaw the ofter of thasa benafits and when It reeognises resiructuring
casts invohing the paymant of termination benedils.

Inceme tax

The Region | exempled from Hong Kong Profa Tax by vidue of Seclion B3 of he
Iniand Revenus Ordinancs.

Provisions and centingent Babillties

Provigiona ara recognisad for iabiliies of uncaraln timing or amount when the Region
has & lagal or corstructive obligation arsing as a msult of a past svend, it s probable

that an cutfiow of

benefila will be required 1o seltie the oblgation and &

refable esimate can be made. Where the Ume value of money is malerial, provisions
are slaled at tha prasant valus of the expenditune axpaacted 1o sattia tha obligation

Where it i nol probable thal an oulfow ol economic benelils will be requirad, ar fhe
amournt cannet be estimeted raliably, the obéigation i disciesed as 8 cantingant labity,

unless the probabilty of

aulfiow of economiz benafils is remole. Possible cbiigations,

whosa exdstance will anly ba confirmed by the cocurmence or nor-occurrenca of one or
rmare fulure evenis ane aiss disclosed as contingant liaililes uniess the prodabiliy of
cutllow of econamic benallls is remole,

2, SIGNIFICANT ACCOUNTING POLICIES [Conbnued)
h)  Impairment of assels (Conlinued|

i

Intereat-bearing borrowings

Impainment of ather asssts (Continued)
Feccgniion ef imgaiment neses

An impairment kose s recognisad in surplus or deficlt whenaver tha carrying
amaourt of an assat, or the cash-gareraling unit to which & belongs, sxceads
its ameunt. losses in respect ol
cesh-genarating urits are allocaled 1o reduce the carying emount of the
assets In tha unit jor group of unis) on B pro rata basiz, sxcepl that the
aamying amount of an assal will not ba mducad balow ils individeal fair valua
less cosls of dspasal (il measurable), o valle in use (il determinable)

Revarsals of impaiment losses

An ngalmenl loss s raversed if here has beon & tavourable charge in the
setimates used % delenming Me recoverabe amount.

A rovarsal of an impainmient Iuas 5 Ilmlhd to fher nwla nmjr!p lmnunuhnl
would have been
priee years, Aaversalz of rnpeﬂmenl Insaae Bra craﬂsd to surwa ar ﬁam
In tha yaar in which iha raversals ame meognised.

- wra |I*l||! H 'M‘ W|u¢ lags ﬂlﬂbmh

lar initial

atated &t mmaeﬂ coet with any difference man I:l\e amunl initially reww]aed
and radempbon vale being recognissd in surplus or deficit over the pericd of the

Dorawings, ingather with ary intorast and iees pryable, using the ellective intersst
metod,

Payablas
Pryables are initially racognised a1 fair value and subsequenty statad at smonised cost

urdess 1he affect of discownting weald be immatarial, i which case they ars stated at

cost,
Cash and cash equivalenls

Cash and cash squivalents comprise Desh at bank and on hand, demand depasits with
rondily

banks and oihar financial i

, highly i i

camrtitile into knawn amounls of mn md which are subject o an ingignilicant rigk af
changes in value, having been within lhree monthe of metuity &1 scoulsition. Bank
overdratts thet are repaysble on demand snd form an imegral pan of the Reglon's cash
managemsnt are alsc inchuded as & component of cash and cash aquivalents for the

purpssa of the skatamant of cash flows,
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L STATEMENTS

o

2. SIGNIFICANT ACCOUNTING POLICIES (Cortinuad)

o) Fevenue recognition

Pavanua is maasumd al the Tair vafun ol fhe consideration received o receivable
Previded 1t is probable thal the aconcmic bensdits will fiow 1o tha Region and the
revenue and costs, If epplicetle, can be measursd reliably, mvenus is recognised in
ihe statemant of income and axpenditure as follows:

(]

iiil

Gavernmanl grants

whan there |5 at they
will be lwelwd Md that the Region will serply with e condions u'hﬂﬂﬂﬁ o
T

Incoma from campaite events:

Incorme fram campaite everts ate recagnised when the events take place. For
Income recetved for future perlods, they ars recorded &s receipls In advance In
the statement of financial position.

Donaticns

Denstiens nol designated for any speciiz pupeses are recagnised as revenus
upon teceipt of cash. Designated donations are fecognised in the stalement of
come and axpenditure on & syatemalic basis In the same parlods In which the
Expensas &e incumed

W) Rafie incara
Fafh | whan the right o receva pay Is

W) Interest neame
Interest ncoma is recognised as if accmies using tha affective intarast mathnd,

i Dividends
Dividsnd Incorme from: listed investments is recognisad whan the share prics of
1 imestment goes ax-dividand.

vl Sale of goods
Aevenue Is racognised when poods are defiversd to fhe cudum ald Ihie
cuglamers accopled the goads and the redated risks and rewards of o

Borrowing costs

Bomowing costs (e are i

o the it ar

production of an asset which necassarily 18kes 3 subatantial penod of fima to gat ready
tor Ils btended uee or sale are cepitallsed as pant of the cost of that asset, Other
bosrowing costs ar axpensad in the period in which thay am incured.
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2, SIGNIFICANT ACCOUNTING POLICIES (Contmuad)
F)  Borrowing costs (Continued)

The eepilalisation of Borowing costs as part of the cost ol & qualifng assel
commances when expendiiure for the assel i3 beng Incured, bomowing costs are
being incurred and activies that are necessary to prepare the asset for ks intended wse
or sale ane in progress, Capitalisaticn of borewing costs & suspanded or cagses when
substartially all the actvilies necessary fo propare e qualilying sssal for iis irended

use Of sake are interrupted or complets
q)  Aelated parties

8l A person, or a cloge membar of that perear’s lamlly, s retaled o the Region if

that parsan;

] hns cortrel or jaint contrel ovar e Ragion;

i) has significant influence over the Fegion; o

iify Iz & mamber of the koy masageenent parsomnal of tha Region or tha

Regors parenl.

B Anenbiy s ralated to the Region if any of the following corditions applies:

I The enlity and the Region are members of the same group (which means
that aach parent, subsidiary and fallow subsidiary is reiatad b tha othars),

iy One enlily i a0 associate o joint wenture of the other ently (or an
asaociate of [olnt venlure of & member of & group of which the ather antity

s o membar),

Both entilies are jinl venlures ol Ma same third garty.

Qre antity I6 @ foinl vanture of & thind entity and the ofher entity & an

assaciate of the third entity.

Tha aniity ks a post-employmant benatit plan for the benalit of amplayess of
aither iha Reglon or an entity relsled to the Reglon,

The ently s contralled o joitly canlroled by & person idenfified in a),

vil A parson identified in (a]fi) haz significant influence over the entily or s a
mambar al the kay managemeant parscanst af the antity (or of & parent of

the enity).

i) The entily, or any membar of a group of which it Ie & pest, provides key

‘managemant perssanal saricaes fo the Aegion or 10 the Aegon's parent,

Close members of te family of 4 persen are (hose lamily members who may ba
axpacted % Influence, or b Influenced by, that parson in thelr dealnga with the

anity,
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4. OTHER INCOME

Interest incame on bank deposs
Inmerest Incame on amaount due from a ralaleds wﬂj‘

Totel interest Income on finencial assels not & lalr value
through profit or bes
C#vidend income from available-for-sale financial assats

Ayakabie-for-sale finarciel assels;
reclassifiad lrom rosorves

Cher net ncomes

5. SURPLUS FOR THE YEAR

Surphes for the ymar is arved al after charging:

a) Sl costs
o defined i plan

Salerian

b)  Finance costs

Inlamst axpanse on financial fabiles not
al gk value thrsugh prolit ar foss
- Inferest expenses on amounts tue bo
related parties

c)  Other itlema

Depracafion

Operafing base charges: minimum lease peyments

Cost of inventosies = carrying amount of inventories
ol

2017
HHE

141
Ll

161,141
135005

151,016
(25 465
180,607
630,304

fekhg
Hig

270,261
2O70,808

3.241,085

—AE8A

aran
154,990

7880

HiE

263,953
27927148

3,046,099
178
57,808
105,002

7262
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2. SIGNIFICANT ACCOUNTING POLICIES (Contimuar]
rt Internal designatad funds

Internal desigrated funds are funds establshed from specific donations which are
eamarked fof specilic purposes,

iy Ganaral Project Fund

The General Projeot Fund |5 represenied by funds avedsble lor provision of
granis, joans or revalving lunds for the Scodt Movamant in tha Regian,

il Programme and Traiming Fropact Fund

The Pragramime and Trairing Project Fund is avaable for provision of lunds for
ing af the it af the Region

District Furd

The Distriel Fund is represented by funds mwailble for subsidising district
motivitias in the Region.

Davesopment Fund

The Davalopment Furd & rapresented by funds svailatde for finansing soouting
activilies for the purpose of mtaining andior sxpanding membarshio in the districy
and Scout Groups.

Application of new and revised Hong Kong Financial Reporting Standards

The HIICFA has jesued & rumber of amendmants fo HKFRSS that are first sffective for
the current accounting periad of the Raglon. Mone of hese davelspmants have had 2
matnsial effect on how the Ragion's resulls and financlal peetlon for fe current o prisr
periods have been prepared or presonind

The Region hes not appilad any new standand or inlemretation hal is nob et afisctive
fat the gurrant accountng period (note 18).
REVENUE

The amount of each significant calegary of revenus ks as follows:

2T
HKE

201G
His

Scowl Association of Hong Kong Hesgguartar

subside: 3370,213 3,120,830
Rl Inciormas 146,157 163,869
Membership subscriplion and othar donation 834,000 __ BaT.000

4150410 3,820,899
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€. PROPEATY. PLANT AND EQUIPMENT

Céfice Offics Furniturs
squipment  and fixures Toin
HKE HEKS HKS HES
Cost
At 1 Agril 2015 526.282 249,165 168,136 843,583
Additions . A040 22288 30,328
Disposals . (11.860) (23.568) (36,5281
AL 31 March 2018 and 1 April 2018 526282 245245 168,856 838,383
itlone i + 40,110 40,110
Dispesals - (13.450) {18550} 33,000
AL3T Masch 2017 SPEZRZ  D1795 WEPAIE M543
Accumulated deprechation
A1 1 April 2015 B26 282 206,864 162,241 E94,367
Charge for the year - 25,192 12,617 47,809
ois Is of assets. - 11,960} 123,568 {95,528)
A3 March 2016 and 1 Aprb 2018 26282 219,006 151,200 BB, 68
Chargs for fha year . 18,661 17,560 37,211
Eliminated on dsgasals ol sssets - _i134s0)  _(1B550) _ {33.000
A 31 March 2017 B2
Carrying amount
A3 March 2017 - __Gam aagts
At 31 March 2016 - _@BMm 41715

7. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Avndabie-or-sale Tirancial assels nepresent nvestment in equly securities Bsted in Hang
Keng carmiad gt falr value.

The In available-for-salo financial assats is s fallows:
2017 2016
HEE H
Baginning of fhe ymar 1,802,854 2,281 400
Additions B31,600 762,640
Digposals {347,046) {1,135,000)
Fairvaiue chanps 76,584 (246, 386)
End ot tha year 2223032 1,6 4

Far value of individually rmpared avalasle-lor-sala
finaruial assels 971,831 905,836
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7. AMAILABLE-FOR-SALE FINANCIAL ASSETS [Continuad) 10, CASH AND CASH EQUIVALENTS

#s at 81 March 2017 and 2016, cortain of the Ragion's lsted mmilable-for-sale financial
assets ware indivdusally detemingd (o be impairod on ta basis of a materda decling i heic

Hair value below cosl and sdverse changes in the marked in which these nvestess oparated Cash at banks
which Indiceted that tha cost of the Reglons invastment in them may not be recoversd. ‘Casn at ofher financiad instiiution
Impairment losses on fhass investiments ware moognisad in swplus or deficit in accomrdance Cash on hand
witts the paliay sot o in note 2.
(Casn and cash egquivalents In the statament of finangial
pasition and tha stalement of cash flows 1,916,395
8 INVENTORIES
%1% iﬂ% (Cash it banks earn interast a1 flasling tales based on dally bank cepos® rales.
Badges 3288 10,961 - PAYABLES AND RECEIPTS IN ADVANCE
Tias 5609 8,008 2018
8987 206,967 i
Account payables __ 80837
R MECENAREES AND CRERAIMENES amz i Fnarcial liabliies measured at smartised cost . 30,827
HiE Hict Terngarary receipts . 6,052
Racaipts in advence
Accounte racalvebias [Nata a) 154,346 248,534 B0H 526
Irtmrest recesvable Mote b) 161,000 130,817
All of tha payaties and recoipts in advance are axpeaied o ba settied or recognised ms
Laoans ard recebvables #6344 380451 incam wilhin ore ye or are payable on demand.
Dezasils and prapaymenls 134,333 126,508
0!
B L —E1am AMOUNT DUE FROM A RELATED PARTY

All of the receivebles, deposils and prepeyments ar expectad 1o B2 recovered of
recognizad as axpensa within ane year. Furthar details on the Region's credit policy are aet
aut in nate 144,

Mates!

As al 31 March 2017 and 2016, the amount s due from Scout Asscclation of Hong Kong —
Hong Kong Scout Foundation (*Scout Assoclation of HE = HKSF), which is unsacured,
repayabi on demand and intaras! Bearing @ an annual interest rate 10 be declared by Scoul
Agsacialicn of HH — HKSF in each year Fer the yeat ended 31 March 2017, the annual
Interaet rete decared by the Scout Aseociation of HE — HICSF iz 4.6% (2016; 4.6%),

Nane of th counts s i nd rals W " " o
y pesidl s mn“ﬁ:r’o.:apﬁudrmn m; m?:m"l T:;:";‘U:: There was o amount due bt inpaid, not any provisin made ageinst e custanding
mavament in the allowanca for doubitful debls in the current and prar years. ot b 31 March 2017 and 2010,

b} The inferast recaivable is arising From tha amount dus from a ralated party (see Note
12). AMOLUNTS DUE TO AELATED PAATIES
Aolated parties represente olier Scoul unile within the Scout Association of Hong Kong,

Irchuding Galf Club Fund, Hung Hom District, Yau Tsim District, 15h Kowlson Group,
Shamehupo West Dustrict and Shamshuips Eass Distict,

The amsunta dug la ather Seout units ara uneacured, inlereat bagring at the rates of 2.5% to
3.5% per ennum (2016 2.5% 1o 3.6% per annum| end repayshle on damand

2

SCOUT ASSOCIATION OF HONG KONG — KOWLOON REGION SCOUT ASSOCIATION OF HONG KONG — KOWLOON REGION

HNOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017 FOR THE YEAR ENDED 31 MAACH 217
& RISK CAPITAL AND FAIR VALUES OF 14. FINANCIAL RISK CAPFITAL AND FAIR VALUES OF
FINANCIAL IRSTRUMENTS FINANCIAL INSTRUMENTS |Cantirued]
a)  Financial risk managemant 8] Financial rigk management (Conlinuad)
Financial instruments by categories il Crodi risk
2017 2016 Credd risk relers lo he fies that & counterparly wil delaust on ifs confraciial
HKE HKS abligatione resulting in fnancal loge o the Region. The Aegion has adopted &
polcy of only dealing whh creditwoethy counterparties as & means of mibgating
[Enencial asesls tha rigk of financial loss from delauls,
Loans and racaivabios The Aegion’s credit rizk |2 primesily atinbutable 1o recetvabies. smounl due trom &
finciuding cash and cash equivalonis) 5,730,741 5,330,747 relatad parly and cash and bank deposits, In order to mirémize the crad rsk,
management has a cradt polcy in place and the exposures o thasa credit risks
Avatabie-lor-sak Mnarcial assets 2,283 932 1,682,854 are moniloted on an engaing basis.
Einancial lishilliies In respact of racalvables, ndwidusl credit avaluations ere perommed o all

deblors, Thesa take into accound the debtor's pasl payment histery, financial

Aiconsar Eoat 154040 1505 507 peeition and sther facters. Nommally, the Region coes net abinin collatars! Irom
B the deblors.

The Hegion has expoeure to credit sk iguldity iz, intarest rate riak, currency fisk and

sguity prics risk arising from financial instrements. The Region's exposurs o tese risks :‘d:::;ﬂ.“ L '“ﬁ:m“ W‘od'"‘dm Raglon ms&cc::a:vmmdcm Tialcup.

andt Ao financiel risk manegement poicies and practises used by the Ragion b B (S e Sl loa Ve A A e Bk Sucub Aeworink

marage ihese rgks are teeoibed below. i ”

o Cash wnd bank depasits are placed with finanoal institulions wih sound credit

i Eauly pon ok rasiigs ta minimige eredt exposure

The Reglon i exposad 1o equity price changes arising from equity mvestmants

clazsified as available-for-sale financlal assels {sea note 7] Furthar quantsaties disclosums in raspact of tha Region's axposuna o aredit risk

asiging lrom recaivablas are sel oulin notes 9 and 12,

Tha Region's avaiabia-lor-sale linancial assets as listed en he Stock Exchanga i pr—
af Hong Hong and have been chosen based an Belr longer lemm growlh polental | Liquidity
and ana manitorad regqularly for agairst Prudent Squidty rigk management imglies mastairing sulficient liquid cash. Due

1o the nature of the underlying cperations, the Region aims to mainain Nexibiity
n funding by kaeping sufficiant cash and bank basances o fulfil is commitments
and cierant working caphal requiraments,

Al 31 March 2017, it is estimated that 8n increase/decraase of 20% (2018: 20%)
In lhe equity prices with & other vadables held constant would have
Increasacidecraased  the  Regior's  invesiment  revalustion resarve by

approximately HkS444,786 (2016 HK$332,571) The table baiow ansfysee the egion's financial kabiinles Mo relevant malily

Tne sensswny enalysie abave Indicatas the inesentaneaus change on the reupings based on the remaining pericd at the and of the raportng period to the

Ragion's investment revaluation rasarve that would arise essuming that the
changes in the aquity proe had ccourad at the and of the raporing period and
hid been appled 1o re-mamsure hose nancial Instrements beld by the Regan
which expose [he Fegicn o equity grice ek at he end of the repording perod. |t
|5 miso assumed that the fair values of tha Raglon's avalabla-for-sai financial
assats would change in accordanca with the histarical comrolation with tha eguity
prioe, that none of the Aegion's available-for-sale financial assels woukd be
considered Impsired as & reaull of the decrease In the equily prics, and that all
olher variabies remaln conslant. The analysis k& pefomad on the same basts for
2016,

cartractunl maturity data. The amounts disclosed in tha tabla ars fhe confractual
undigcatniod cagh Bowe.

v g
HES HES
Lesss thin one year of resayabie on demand:
Account payables 11,000 an,827
Amaounts dus to ralated paries 1,523,049 1 ATE,B55

1,534,048 1,500,592
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14,

F RISK T. C
FINANCIAL INSTRUMENTS (Cartinuad)

a}  Financlal rlsk management (Continued)

APITAL AND FAIR VALUES OF
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14. FINANCIAL RISK M CAPITAL

AND FAIR VALUES OF

FINANCIAL INSTRUMENTS [Conlinuad)

@} Fimancial risk management (Contnuad)

U}

Lguidiy riek {Contnued)

in order te manape he above Bquidity demands, s 31 March 2017, cash and
cash eguivalents  amounting 1o HK$181E35 (2016 HK$1,501296) s

) Interast rate nsk (Conmued)

W Sonsdivity analysis (Confinued)

caonsidared raadly realisable,
W) teres) rals risk

i) Interest e profile

The folawing labie detais the interast rite profile of Bha Ragion's barawings

a1 the erd af repoting perod:

2017 2018
Effectiva Effocv
interest interest
Ialas ke
% % HKS
Vastabla rate llabilltes:
Ameninks s i mlatd
parties
Golf Club Furd L] 2hm 21623
Hung Hom District S5%  Ban008 a8%  BGTI68
‘Yo Taim District F 60561 A% SeN06E
1aith Kawlacn Graup £ 110,167 2% 107,500
Shamshuipo West Distnct 26% 127,416 26% 124,307
Shamshuipo Esst Disict 26% 17,242 28% 114,382

1,623,048

‘Variablo rate assots!

Bank balancas 0% 1,883270
Arrunt chus irom & 46% 3500000
ralaled party

I mlerest retes had besn 100 besis points hghedlowsr and all other
warlabies ware hald constant, tha Ragion's:

- surplus far he year ended 31 Mesch 2017 would increase’decraase by
HKS533,702 (2015: HKS25,103). Thie |& meiny attnbutable 10 the
Aagion's axposure o imersst rates on its variabls-rate amaunt dua

fram a related party.
) Cumency reX
Mg the Region's manetary assels and labifies are all dencminaled o HKE, he
lunetional cumency of the Regien, the Region has no exposure 1o curency Mek.
b} Capltal management

«f

The Reglon's ohjsctivas when managing eapital are 1o eateguard ha Ragion's abiity 1o
CONINUE 85 & going concarm In order to mamtain an cptimal fund structurs,

Fair values measurament

]

Financial instruments measurad st far valus
Fale vaiis hierarchy

The following tabia presents tha fair valua of the Ragion's financial instrumants
maasured af e and of the roparting pedd en J recuring basis, calogorised bile
e Ihree-kevel falr value niesarchy as defined In HKFAZS 13, Far valoe
megswement The level into which a fair value measurement Is classitied iz
datarminad with referancs to the chsarvability and significance of the Inputs ussd

LB

Serativily analysis

The sersilivily ansfyses below have been delerrined based on the
axposis b ntarest rataa for financied Instruments at the end of the reporting
period, For wariable-rate instruments, the analys's is prepared assuming Me
amount of ntruments cutstanding at fha end of the resarting pericd was
outstanding far the whole yeas. A 100 basls point Incraass of Sacraase is
used whan repoming inkerest rate ek nbamally 1o the Regional Exesulive
Committas and the Region's at the

possitin changs in interast rtes, The analysis 18 perormed on the same
base for 2016,
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i the vluidion teshnique as fellows:

- lewel 1 valsatons! Fair velee messurad using onfy Level 1 inputs 8.
unedjustad queded prcas in Rotive markets for identical assets o kabfitas 51

Ihe measuremant date,

- Level 2 valuations: Fair value measursd wsing Level 2 nputs |e. vhearvadle
inputs which fail to maset Leved 1, and not using significant uncbsarvabla
Ipues. Unooearvibla inputs arm inpuls Tor which mathet dita ag not

available.

- Level 5 valuatons: Far value messwed using significant unchservable
nputs,

RISK CAPITAL AMND FAIR VALUES OF
INSTRUMENTS (Confinued)

o} Fair values measurement [Conlinad)

L} Financial instruments meselred at 1air value (Confinusd)
Fair vaiue hiamschy (Confinued)

Faie viiun Far
i missrameni
Y [
31 March 21 March
017 2010
Faik velus at caingoriaed  Fow valus at calegrized
1 Maschh inta 1 My nin
T~ N1 J—
HEE HIG HAE L

Ascurrmg ek viie

e

Awalatia o ssln

finenoiz assels:

- Listnd in Mang Kong B2ga ey e 1662864 | @52 R5L
Dwing tha years ended 31 March 2017 and 201&, there wera no irensiers
batwaen Lavel | and Lavel 2, or fransfers inlo or cut of Level 3. Tha Raglon's
palicy & 1o recognise lransfers between levels of e valie hierarchy as al the
and of the reporting pariod in which they occur.

il Fair value of inencial instruments carded o ather than fair value

Tha carrying amounte af the Region's financial Instrumenta cansed 81 cost or
amartised cost are nat metedaly diferent fom ther fair values as & 31 March
2017 and 2018 bacause of the short-darm matunty,

15. MATERIAL RELATED PARTY TRANSACTIONS

In additlon to the tansactions dotalied elsewhere in these linancial statements, 1he Aagin
had the tallzwing transactions with relaled parties durng the yeer

o Koy

All membsr ol key maragemsnt persoanel of the Regon are the members of the
Ragiona! Executre Committes. Thera was no fransaction with key management
parsennal during the yoar.

SCOUT ASSOCIATION OF HONG KONG ~ KOWLODN REGION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

15, MATERIAL RELATED PARTY TRANSACTIONS (Continuad]

) Trangacon wilh other relaled paries

During the year, the Reglon tha following
Amounit razatved
Hame of ather . Patura of o rnoahvablnl
Hcoulunits Belatiorshis Irnysncions
2ol abig
HRS HKS
Scout Assooascn Tha Assccintion Sunsihes 3,370,218 4,129,830
of Horg Kang Salarios (RATT20T] (2,481,205
Provident lurd {189,867) {173,064)
Panial {EB.370) {63,768)
pravidant fund
[ (17248 188
FAunt and 1156,387) {144,881)
govammant rant
Irsurancs (E8770) (E7.488)
Papistmbon fee nasaze 126a1E)
Fun i 18427 {68
Racruitment sxperise [B50) 5
Subsidias an Glhwaell 235,404 264,275
ita cparaton
Sataies for 138,817} i218.885)
Gitwall campaite
Frovding fund far (17,70 (16,268
Gibwnll cornpsits
[ — (24,004 (e7.aey
Gibwall carmpeile
Madical tee tar {Basy L=
Gitwal campsita
Renl and government 8,104 .
rant for Gitwell
Ftas for (1E14]
Giwal campsés
Raille income 146,197 153,868
Beoul Asacciation of iy Irdarast incoena 161,000 13017
HE ~ HKSF
Gatt Club Fund (1) Irsarcat axpanse 15,406 15,284)
Hurvy Hom Disrict i} Indenrest expeanse {18,060 {14,230)
au Taim District [} Intereal Bapanse (10.473) 10,1841
19th Kowleon Group [} Infares! enpanas (2867) 629)
B!&nd‘élpﬂ Wast (it} Intarest papanse [ 108) 13,040
i
Shamehuipo East i Interes! expanse (2860) (2,787
Diatrict
(] ‘Tha outstanding balances with related parties are disciossd In “Amownt dus from

a related pary’ (note 12) and “Amounts due 1o relaled parties” (note 13}, No
alkzwanoe for dovbtful debls has bean mase in respect of the amount due from &
rutatad party,
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16,

18, MATERIAL RELATED PARTY TRANSACTIONS [Contrued)

by Trarsaclion with ather refated pertes (Cantinued)

ily (04 the recevables and prapayments as at 31 March 2017 {note 9), balance of
HKS47 693 (2016 HKSH5933) of account recalvablas are due fram units
regisleted under Seaul Assosislion ol Hong Keng and balsnse of HIKBE 000
(2016 HKE138,997) of Inerest recewabla l= due from Scout of
HK-HKSF, No allowance for doubtiul gebte has been made In respect of the
amaunts dua from ralated parties,

i) A toundalion, distic, sceut groug and arganisalion reglstered wider Ihe
Association.

v During the years ended 31 March 2017 and 2016, an ardangament wis enterad
inta by Ihe Region and Scoul Azeociation of Hong Kong pursuant e which the
Scoul Association of Hong Hong granted the Region a rght to receive rental
income asing from tha Iesss of a property awned by tha Scout Associatian of
Heng Koy b an independant third parly lessee, The nel amounl of H{S156,344
(2018: HK$82,754) recaived by te Region, which |s aher the deduction of
commisskon paid to a property agent, rates, bulding manapamen fee and
alnatricity of the property. was recogrised as *“Othar nat incoma’ in note 4.

v During the years ended 31 March 2017 and 2016, the Seoul Azsoclatien of Hang
®ong granted tha Aegion a right to use certain parcel of land for e Aagion's
aperations on a mnt-froe basis.

COMMITMENTS
‘Operating lesse commitments - the Region as lesses

Al 31 March 2017, the future apgregate minimum lsase payments under non-cancallatia
aperaling leasss in respect of sile premises are as folows:

2u7 201s
HKE HKE
WRNin ors year 12,510 12,510

Tna laasa run for 8 pariod of ons vear end doas not include contingant rentals.

In tha process of applying the Region's acocunting paliclss which ara descritad in nata 2,

fi iftee s madn carlai i ing the uturm, and cthar key
sources ol estimalion uncaraliity 81 e end of the feporing pericd, thal may have &
slgnficant ried of causing & maledal sdustment to the carrying amownts ol aessts and
liakilities within the naxt financial yaar, as discussed batow.
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17. ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)
]

Esfimated mpaimmant of receivablas

When lhere |5 abjective evidence ol impakrient loss, he Region lakes inde
consideration tha estimetion of tutura cagh flows. The arnaunt of the impairment lees &
maasured as ihe differencs babween Ihe assel's camying amount and the present value
of eslimotod fulure cash flows (sxcluding fulure credt losses that hava not been
Incurred) discounted i the financlal assel's orginal ellective nterest rate (e, the
effactive inlerest rale compuled at inibal recogniion, whene sppliceble). Where (he
ectual future caeh fiows are lese than expectad, or being revised downwerd due te
changas in facts and ci a al impai lass may arize.

A5 81 31 March 2017, the camying amowt of recelvables & HKE3,A15.346 (2016
HKS3, B89, 451)

Impairment of avaiable-for-sabe financial assets

The Aegion follows the guidancs of HKAS 38 to determine when an avellable-for-sale
firancial assats is imperad. This determination raqueres sgnicant judgsmant In
making thig judgemars, the Rogion oviduales, amang othar factors, the duration and
axtent to which the ler value of &n investment Is less than lg cosl, and e linancial
health of and short-term busness cutiock for e investas, incuding tactors such s
industry and sactor charges in and ard financng
cash flow.

il all the declines in fair valua talow cost ware considered significant or profongad, the
Aegon would sufler an sddilional loss of HKS21 500 in Hs 2017 financial statements
(2016: HK$20,080), being the transter of the accumulated fair valee adustments
recogrised In equity on the Impared avallablador-sale financlal assats to Incems and
axpyndturg,

18, POSSIELE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERFRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 31 MARCH 2017

Up to the date of issue of hese linancial stalements, the HKICPA has lssued 8 number af
amendmenlz end new standards which are nat yat effactive tor the year ended 31 March
2017 and which have nol been adepted in thess linancial staiemants.

The Aegon i in the process of making an essessmenl of whal the impact of thess
amendmants and raw standards is expectad to be in the periad of inltiel application. As the
Fagion hag nol complated s assessmont, mpects may be dentified In due course and will
be taken ke considersfion when delsrmining whether o adopt any of lhese new
requirements before thalr effaciive data and whish tranaitional approech (o 1ake, whese hare
are allemalive epproaches allowsd under the new standards.
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