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JUREEE 14745k BEHEFD 2
JLBEZE 15821k RE BRI R £ AT\ 2 *
JLEESE 16981k EBEYT B ERGEETE 2 g
JLBEZE1 705k MR E RAERSR S * 2
JUBEZE1 7345k % SRIPIRTT 75 L E B AN FE R
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304 Dominion Cenre, 43 Queen's Road East,
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Jimmy C H Cheung & Co Tel: (852) 25295500 Fae: (852) 26651067
Certfied Pubic Accountants Email ]

Website: www jchcheungeo hk

Independent Auditor's Report

to the council of Scout Association of Hong Kong — Kowloon Region

We have audited the financial statements of Scout Association of Hong Kong - Kowloon Region (the Region) set
out on pages 2 o 15, which comprise the statement of financial position as at 31 March 2012, and the statement
of comprehensive income, statement of changes In funds and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Reglonal Executive Committee's responsibility for the financial statements

The Regional Execulive Commities fs responsible for the preparation of financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA) and the constitution and by-faws of Scout Association of Hong Kong, and
for such intemal control as the Regional Executive Committee determines is necessary to enable the preparation
of financial statements thal are free from material misstatement, whether due o fraud or error.,

Auditor’s responsibility

Our responsibility is o express an opinion on these financial stalements based on our audit. This report is made
solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of this reporl. We
conducted our audit in accordance with Hong Kong Standards on Auditling issued by the HKICPA. Those
standards require thal we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the audilor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control refevant to the enmy‘n preparation o! ma ﬂnanda‘ statements
that give a true and fair view in order to design audit but
not for the purpose of expressing an apinion on the al’achvunu; of mg eniity's Inhsmsl comml An audit also
includes evaluating the approprialeness of accounting policies used and the reasonableness of accounting
sstimates made by the Regional Executive Commitiee, as well as evalualing the overall presentation of the
financial statements.

We believa that the audit evidence we have obtained is sufficient and appropriste (o provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the state of the Region's affairs as at 31 March
2012 and of its deficit and cash flows for the year then ended in accordance with Hong Kong Financial Reporting

Standards and have been properly prepared in accordance with the provision of Policy, Organization and Rules
of Scout Association of Hong Kong.

)~

Jimmy C H Cheung & Co
Certified Public Accountants

Hong Kong,
Date: 28 May 2012

-20124F

SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Statement of Comprehensive Income
for the year ended 31 March 2012

INCOME
Govemment subvention and AHQ subsidy
Interest income earned
Raffle proceeds
Membership donation and functions subsidies
from lay members
Other income

EXPENDITURE
Administralive expenses
Air-conditioning charges
Auditors' remuneration
Deficit on Gilwell campsite operation
Depreciation
Inauguration expenses
Mandatory Provident Fund contributions "
Operations
Provident fund contributions 11
Regional events
Rent and rates
Scoul homepages web hosting
Staff emoluments
Transportation and travelling expenses

DEFICIT FOR THE YEAR

Other comprehensive loss for the year
TOTAL COMPREHENSIVE LOSS FOR THE YEAR

2012 2011
HKS HKS
2,422,007 2,226,644
56 41
142,873 116,607
380,000 765,000
81,456 110,457
3,026,302 3,218,749
336,446 354,398
102,616 97,740
10,000
33,459
179,185
28,655
73,381
29,673
89,237
160,143
199,689
74,081
1,841,687 1,708,089
1,018

3,159,270 3,443,008
(132,878) (224,259)

(132,878 (224,259)

The above stalement of comprehensive income is o be read in conjunction

with the notes to the financial statements on pages 6 to 15.

SCOUT ASSOCIATION OF HONG KONG

— KOWLOON REGION

Statement of Financial Position
At 31 March 2012

Notes

Non-current Assets

Property, plant and equipment 4
Current Assels

Available-for-sale Investments - Designaled funds 5

Inventories 6

Receivables and prepayments 7

Cash and cash equivalents

Less: Current Liabilities
Accounts payables and accruals
Temporary receipts and receipls in advance

Net Current Assets. 1,133,079
Other Net Assets of Designated Funds 8 1,874,777
NET ASSETS 3,002,266
General fund 10 96,959 109,179
Designated funds 10 2,600,881 2,893,087
TOTAL FUNDS 2,697,840 3,002,266

KUNGWaH‘)nu Marco ‘/Y

Treasurer

The above statement of financial position is to be read in conjunction

with the notes to the financial statements on pages 6 to 15.

CHU Wil
Chairtady
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SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Statement of Changes in Funds
for the year ended 31 March 2012

Funds (As restated)

Programme
General General  and Training District  Development
Fund Project Proje Fund Fund Total
(Note 10()) ~ (Note 10(M)  (Note 10(i))  (Note 10(v))
HKS HKS HKS HKS HKS HKS
A1 Apiil 2010 440914 2,225385 263,085 124,769 82161 3.136,324
Interest income eamed - 100013 2,976 2495 1643 || 108,127
Net transfer between funds (107.478)|| 107,476 - - - -
Dividend received from
listed shares - 27,468 - - - 27,468
Net gain on listed shares
sold - 30,899 - - - 20,899
Net loss on mutual funds sold - (5.831) - - - (5.831)
Net unrealised loss on change
of fair value of listed shares - (10,530) - - - (10,530)
Deficit o the year (224,269) - - - - (224,250)|
Utilization during the year - 52.252) (8.680) - - 60,932
(Deficit/surplus for the year (331.735) 197243 (3.704) 2495 1,643 (134,058)
AU31 March and 1 April 2011 109,178 2,422,628 259,391 127,264 83804 3,002,266
Interest income eamed - 112,522 4156 2310 T676 || 120,664
Net transfer between funds 120658 || (120,658 - = - -
Dividend recaived from
listed shares - 35,480 - - - 35,480
Net gain on listed shares
sold - 16,894 - - - 16,804
Net unrealised loss on change
of fair value of listed shares - (254,188)| - - - (254,188)
Deficil for the year (132,878) - - - - (132,878)
Utiization during the year - 38.711)] (30,062) (23,625) - (80,398)
(Deficit)/surplus for the year (12.220) (246,661 (25.908) __(21,315) 1,676 __ (304,426)
AL31 March 2012 96,959 _ 2175967 233485 105949 85480 _ 2,667,840

The above statement of changes in funds is to be read in conjunction
with the noles to the financial statements on pages 6 o 15.

SCOUT ASSOCIATION OF HONG KONG SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION — KOWLOON REGION
Statement of Cash Flows Notes to the Financial Statements
for the year ended 31 March 2012 for the year ended 31 March 2012
(As restated) 1. Organization and activities
2012 2011
Note HKS HKs The Region was registered under Scout Association of Hong Kong under Rule 54 of the Policy, Organisation
i and Rules of Scout Association of Hong Kong. The address of its registered office is Room €26, 9/F., Hong
°ADS'; Fl"'o‘”: FROM OPERATING ACTIVITIES i ) Kong Scout Centre, 8 Austin Road, Tsimshatsti, Kowloon. Scout Assoiation of Hong Kong (the Association)
eficit for the year (132,878) (224,259) is a body corporate with perpetusl under Scout ion of Hong Kong Ordinance
for the purpose of furthering and promoting the Scout Movement in the Hong Kang Special Administrative
Adjustment for: Region.
Net unrealised losses on listed shares 254,188 10,530 -
Net realised gain on disposal of mutus! fuds arid isisd shares (16,394) (25.068) On cessation or dissoluion of the Region, the Scout Association of Hong Kong would be the legal owner of
Depreciation Yon2ns 210740 all funds and asses under the name of the Region.
Interest income (120,720) (108,168)
Dividend income (35.480) (27.468) 2. Operations included in the financlal statements
Operating profit/(deficit) before working capital changes 136,510 (168,723) e fomniil sibiamerib irciiic e v i i
; | perations of the Region and Gilwell Campsite. Their principal activilies
Decrease/(increase) in inventories 16,100 (8,013) are the furthering and promoting the Scout Movement in the Region.
Decrease in receivables and prepayments 184,780 94,723
Decrease in accounts payables and accruals (81,537) (92,091) .
Increase/(decrease) in temporary receipts and 3. Significant accounting policies
receipts in advance e ATBOCE | 1(334,374) a) Statement of compliance
Net cash generated from/(used in) operating activities 534,841 (495.478)
These financial statements have been prepared in accordance with all spplicable Hong Kong Financial
CASH FLOWS FROM INVESTING ACTIVITIES Reporting Standards (HKFRSs), which callective tarm includes all applicable individuzl Hong Kong
f available-for-sal Financial Reporting Standards, Hong Kong Accounting Standards (HKAS) and Interpretations issued
Proceeds on disposal of available-of-sale investments by the HKICPA, and accounting principles generally accepled in Hong Kong.
& :
m"’:::::f:c:l'v‘;’:f:,‘“y d':':‘"'r“;:':d"::‘:;“'"' The HKICPA has issued cerlain new and revised HKFRS that are first effective or available for early
g adoption applied for the cument accounting period of the Region. There have been no significant
Interest received from general fund changes to the accounting policies in these financial statemens for bath the curent and prior reporting
(Loss)fincome atiributable to designated funds periods.
Dividend received from designated funds
Utilzation for designated funds Al the date of authorization of these financial statements, the HKICPA has issued a number of
! - amendments, new standards and interpretations which are not yel effective for the year ended 31
Net cash from investing activities 42,080 427,721 March 2012 and which have nol been adopted in these financial statements. The Regional Executive
Committee anticipales that the adoplion of these new HKFRSs in the fulure periods wil have no
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 576,921 (67,751) Tatarial mpact on e restdte of 1he Fagion,
CASH AND CASH EQUIVALENTS AT THE BEGINNING o
A summary of the significant accounting policies adopted by the Region is set oul below.
OF THE YEAR 179,220 246,971
CASH AND CASH EQUIVALENTS AT THE END B Basls of preparstion
OF THE YEAR 756,141 179,220 () These financial stetements have been prepared in accordance with generally accepted
accounting principles in Hong Kong and comply with accounling standards issued by the HKICPA.
The financial statements are prepared under the historical cost convention, excep! for certain
ANALYSIS OF CASH AND CASH EQUIVALENTS available-for-sale investments, financial assets and financial lizbiliies which are measured al fair
Cash and cash equivalents 383,455 103,283 value, as further explained below.
Cash and cash equivalents, and securities brokers balances
3 (ii) 1t should be noled that accounling estimates and assumption are used in preparation of the
of designated funds 8 372686 75937 financial statements. Although these estimates are based on management's best knowledge and
756,441 179.220 historical experience of current events and actions, aclual results may ullimately differ from these
OO 170220, estimates.
The above stalement of cash flows is to be read in conjunction
wilh the notes to the financial statements on pages 6 10 15.
s 6

34




SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2012

policies

]

=

Impairment of Assets

Assets that have an indefinite useful fife are not subject to amortization, which are at least tested
annually for impairment and are reviewed for impairment whenever events or changes in circumstances
in thal the carying amount may not be recoverable. Assets that are subject to amortization are
reviewed for impairment whenever evenls or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the asset’s
fair value less costs to sell and value in use. For the purpose of assessing impairment, assels are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-genersting
units).

Property, plant and equipment
Property, plant and equipment are staled in the stalement of financial position at cost less accumulated
depreciation and impaimment losses, if any.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their
estimated residual value, if any, on a siraight-line basis over their estimated useful lives as follows:

3years
4 years
4years

Office equipment
Furniture and fixtures
Office renovation

The residual value and the useful life of an asset are reviewed at least al each financial year-end.

The Region assesses at each reporting date whether there is any indication that any items of propery,
plant and equipment may be impaired and that an impaiment loss recognized in prior periods for an
item may have decreased. If any such indication exits, the Association estimaes the recoverable
amount of the ifem. An impairment loss, being the amount by which the carrying amount of an asset or
a cash-generating unit exceeds its mount, or a reversal of impairment loss is recognized
immediately in profit or loss.

Gain of loss arising from the derecognition of an item of property, plant and equipment is included in
profit or loss when Ihe item Is derecognized and is determined as the difference between the net
disposal proceeds, if any, and the carrying amount of the item.

Available-for-sale investments-Designated funds

Avallable-for-sale i are non-derivaly t are designaled in this category. They are
included in non-current assels unless the Region intends to dispose of the invesiments within twelve
months of the balance sheet date. Gain or loss on the fair value changes of trading securiies is
recognized in the relevant designated funds.

Inventories

Inventories comprising goads held for resale and consumption are stated al cosl. Cost Is calculated on
afirstin first out basis based on Invoiced cost.

Receivables

Recelvables are iniially recognized at fair value and thereafter stated at amortized cost less Impaiment
losses for bad and doubtful debts, except where the receivables are interest-free loans made to related
partles withoul any fixed repayment terms or the effect of discounting would be Immatedal. In such
cases, the receivables are stated al cosl less impairment losses for bad and doubtful debts.

Impairment losses for bad and doubiful debls are measured as the difference between the carrying
amount of the financial assel and the estimated future cash flows, discounted where the effect of
discounting is material.

SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2012

3 ing policies

| h) Cash and cash equivalents

Cash and cash equivalents comprise cash and bank balances, demand deposits with banks and other
financial institutions that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three months of maturity at acquisition.

Payables

Payables are initially recognized at fair value and thereafier stated at amorlized cost except where the
payables are interest-free loans made by related parties without any fixed repayment terms or the effect
of discounting would be immaterial, in which case they are stated al cosl. |

i) Designated funds
Designated funds include General Project, District Fund, Programme and Training Project, and
Development Fund. These funds are available for provision of grants, loans or revolving funds for the
Scout Movement in the Region.

k) Income recognition
Income is accounted for on 2n accrual basis except for donations and rafile income which are
accounted for when the right to receive payment is established.

Income not designated for any specific purpose is eiher deall with in the stalement of income and
expendilure or credited to the relevant designated funds, at the discretion of the Executive Committee.
Interest income from financial assets is accrued on a time basis, by reference to the principal amounts
outstanding and the interest rates applicable.

1) Relirement benefit scheme

The Region contributes to a defined contribution provident fund scheme in which certain employees of
the Assoclation are entitled to join upon fulfiing certain membership conditions. The Region contributes
an amount equal to @ fixed percenlage of the salary of each participaling employee. Forfeited
contribulions in respect of unvested benefits of staff leavers are used 1o reduce the Association's
ongoing contributions. The net contributions are charged o the statement of comprehensive income in
the year (o which they related. I

With effect from 1 December 2000, the Region contributes to the Mandatory Provident Fund scheme
which is available to all employees. Contributions 1o the scheme represent amounts payable af rates
specified in the rules of the scheme. The Region's contributions to this scheme are expensed as they

fall due.
m) Related parties ‘
(a) A person, or a close member of that person's family, is related to the Region If that person: 1
() has control or joint control over the Region;

(i) has significant influence over the Region; or
(i) Is @ member of the key management personnel of the Region.

SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2012

3 policies

@

W

m) Related parties(Continued)
(b) Anenlity s refaled to the Reglon if any of the following canditions applies:

) the entity and the Region are members of the same group (which means thal each parent,
subsidiary and fellow subsidiary is related to the others).
(i) one entlty Is an associate or joint venture of the other entity (or an associate or joint venture
of  member of a Group of which the other entity is a member).
ity both entities are joint ventures of the same third party.
(iv) one entily is a joint venture of a third entity and the other entily is an associate of the third
a

party.
the enlity is & post-employment benefil plan for the benefil of employees of either the Region
or an enity related to the Region.

(vi) the entlty is controlled o jointly controlled by & person identified in (a).

(vli) a person identified in (a)() has significant influence over the entity or is a member of the key
management personnel of the entily (or of a parent of the enty).

2

Close members of the family of a person are those family members who may be expected to Influence,
or be influenced by, thal person in their dealings with the entity.

Provisions, contingent liabilties and contingent assets

Provisions are recognized when the Region has a present legal or constructive obligation as a result of

past events, il is probable that an outflow of resources will be required 1o settie the obligation, and a

relisble estimate of the amount can be made. Where the Reglon expects a provision to be reimbursed,

the reimbursement is recognized as a separate assel but only when the reimbursement is virually
rtain,

A conlingent liabilily is @ possible obligation thal arises from past events and whose existence wil only
be confirmed by the occurrence or non-occurrence of one or more unceriain fulure events not wholly
within the control of the Region. It can also be a present obligation arising from past events that is not
recognized because it is nol probable that outflow of economic resources will be required o the amount
of abligation cannot be measured reliably.

A conlingent liability is not recognized but is disclosed in the notes to the financial statements. When a
change in the probability of an outflow eccurs so that outflow is probable, it will then be recognized as a
provision,

A contingent assel is a possible asset thal arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain events not wholly within
the control of the Region.

Contingent assets are not recognized but are disclosed in the notes 1o the financial statements when an
inflow of economic benefits is probable. When inflow is virlually certain, an assel is recognized.

Income tax

The Region is exempt from Hong Kong profits tax under Section 88 of the Inland Revenue Ordinance.

w
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SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2012

4. Property, plant and equipment

Fumniture
Office Office and
renovation equipment fixtures Total
HKS HKS HKS HKS
Cost
Al 31 March 2010 526,282 172,983 195,808 895,073
Additions - 5.370 7,048 12,418
AL31 March 2011 526,282 178,363 202,856 907,491
Additions - 10.240 - 10.240
At 31 March 2012 526,262 188,503 202,855 917.731
Accumulated depreciation
At 31 March 2010 263,140 117,693 115,538 496,371
Charge for the year 131,570 40,136 45,004 216,710
At 31 March 2011 394,710 157,829 160,542 713,081
Charge for the year 131,572 18,344 38,378 188,294
At 31 March 2012 526,262 176,173 198,920 801,375
Net book value
AL31 March 2012 - 12,420 3,936 16,356
At 31 March 2011 131,572 20.524 42,314 184.410

5. Available-for-sale investments - Designated funds ‘
Avaitable-for-sale investments represent investment in equity securities fisted in Hong Kong. The movement |
is summarised as follows: |
2012 2014
HKS HKS
Beginning of the year 1,218,310 1,418,723
Additions 238,500 502,300
Disposals (290,950) (692.183)
Unrealised feir value loss transfer to designated fund (note 10) (254,188) (10.530)
End of the year, al falr value 911,672 1.218.310
6. Inventories
2012 2011 ]
HKS HKS ]
Badges 13,442 27,882 !
Tes 1500 3240 i
15,022 31122 !
Alinventories were carried al cost at the statement of financial position date.
10
1
SCOUT ASSOCIATION OF HONG KONG ‘ SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION — KOWLOON REGION
Notes to the Financial Statements Notes to the Financial Statements
for the year ended 31 March 2012 for the year ended 31 March 2012
7. Receivables and prepayments 10. Movement in funds
2012 201 1 | Funds (As restated)
HKS HKS Programm
] General  General  and Training District  Development
Accounts receivables 6,862 9,471 1 Fund Project Project Ui Fund Total
Prepayments 202,593 31,322 1 (Note 10())  (Note 10(ii))  (Note 10(ii))  (Note 10(iv))
209,455 40,783 HKS HK! H H HKS
bl 1 -_—
Accounts receivables mainly represented advanced payments made on behalf of Scouls and the Scout | Al 1 April 2010 440,914 2,225,385 263,005 124,769 82161 3,136,324
‘Association of Hong Kong on certain functions. They are considered not impaired.
Interest income eamed - 100,013 4,976 2,485 1,643 109,127
Net transfer between funds (107.476) 107.476 - - - -
8. Other net assets of designated funds ‘Dividend received from
A listed shares - 27,468 - - - 27.468
(As restated) I Net gain on listed shares
2012 2011 [ sold - 30,899 - - - 30,899
HKS HKS Net loss on mutual funds sold = (5,831) & (5,831)|
Assets ] Net unrealised loss on change
‘Accounts recsivables 141,684 495,108 ] of fair value of listed shares - (10.,530) - - - (10,530)
Funds placed with Hong Kong Scout Foundation Deficit for the year (224,259)| - = s = (224.259)
of Association Headquarters (Note 9) 2,500,000 2,500,000 Utiiization during the year - (52,252)] 8.680) - - (60.932!
(Cash and cash equivalents, and securities brokers balances _M _Z.’Lgi : (Deficit)'surplus for the year (331,735) 187,243 (3.704] 2,495 1,643 (134.(_)5_3]_
3,014,350 3,071,043 1 At 31 March and 1 April 2011 109,179 2,422,628 259,391 127,264 83,804 3,002,266
Liabilities Interest income earned - 112,522 4,156 2,310 1,676 120,664
Funds placed from Golf Club Fund Net transfer between funds 120,658 (120,658)| - - . -
Funds placed from Shamshuipo West District Dividend received from
Funds placed from Hunghom District i listed shares E 35,480 = s % 35.480
Funds placed from Yau Tsim District i Net gain on listed shares
Funds placed from 18th Kawloon Groups 3 sold & 18,894 - - - 16,894
Funds placed from Shamshuipo East District Net unrealised loss on change
unds pl of fair value of listed shares - (254,188)| - - - (254.188))
] Deficit for the year (132.878)| - - - - (132,878)
— ! Utilization during the year - 36.711) (30062)]|  (23.625) - 90.398)
(Deficitysurplus for the year (12.220) __(246,661) (25.906) 21,315) 1676 (304.426)
At 31 March 2012 96,959 2,175,967 233,485 105,949 85,480 2,697,840
5. Funds placed with Hong Kong Scout Foundation of (the e e e —_— e
These represent funds lemporarily placed with the Headquarters for investment in marketable bonds. The ]
amount is repayable on demand. Retum from investment is acoounted for at the end of each fiscal year.
i
]
" ! 12
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SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2012

10. Movement in funds (continued)

Nature and purposes of reserves

SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2012

13. Financial risk management

a) Categories of financial instruments:

j 2012 2011
| Project Fund
0 General Project Fun e s
The General Project Fund is represented by funds available for provision of grants, loans or Financial assels
revolving funds for the Scout Movement in the Region. Receivables and prepayments 351,119 535899
Funds placed vith Hong Kong Scout Foundation
i) Programme and Training Project Fund of Association Headquarter 2,500,000 2500000
Cashand cash equivalents, and securities brokers balances 756,141 179220
The Programme and Training Project Fund is available for provision of funds for supporiing lans aniieceiidiies 3607280 3215119
programmes and training of the Scout Movement of the Region. e
) DlstistFund. Avallable-for-sale investments 911,672 1218310
;:e : eur:smm Fund is represented by funds avallable for subsidizing District activities in the el ki
gan. Accounts payables and accruals 1517,553 1,699,090
) Development Fund Temporary receipts and recelpts in advance 420,397 141409
Finandal liabiities measured at amortized cost 137,950 1,740499

The Development Fund is represented by funds available for financing scouting activities for
the purpose of retaining and/or expanding membership in District and Scout Groups.

Retirement benefit costs

b) Financial risk factors

The Region is exposed to various kinds of risks in its operation and financial instruments. The Region's
risk management objectives and polices mainly focus on minimizing the potential adverse efiects of

The refirement benefil costs charged to the statement of

paid and payable by the Region to the following schemes during the ye

Mandatory Provident Fund contributions
Provident fund contributions

12, Executive committee members’ remuneration

None of the Execulive Commities Members, except the Scout Executive, recelved or will receive any fees
or other remuneration in respect of their services to the Region during the year (2011: HKSNil).

0fg) i these risks on the Region by closely monitoring the individual exposure as follows:
i Credit risk

2012 201 The Region's credit risk is primarily attributable to cash and cash equivalents held by bank and
HK$ HKS other financial institutions and the investments in debt and equity securities held by the fund
managers. Given the well-established of the fund managers and the bank and ofher financial

73,381 63,640 institution, management does not expect them {o fail to meet their obligations.
poar e At 31 March 2012, all of the Region's financial assets were exposed lo credit risk. The carrying
162,618 amounts to financial assets best represent the maximum credit risk exposure at the year end dale.

There were no significant concentrations of credit risk to counterparlies except o the fund
managers,

Liquidiy risk
The Region's policy is to regularly monitor current and expected liquidity requirements to ensure
that it maintains sufficient reserves of cash and readily realizable marketable securilies to mest ils
liquidity requirements in the short and longer term.

The table below analyses the Region's financial liabiliies into relevant maturity groupings based on
the remaining period a the balance sheet to the contractual malurity date. The amounts disclosed
in the table are the contractual undiscounted cash flows.

2012 2011
HKS HiSS
Less than one year:
Accounts payebles and accruals 1,617,553 1,599,090
Temporary receipts and receipls in advance 420,397 141409

1,937,850 1,740,489
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13. Financial risk management (continued)
b)  Financial risk factors (continued) |

il Interest rate risk
The Reglon i exposed to interest rae fisk hrough the impact of rates changes on interest-bearing
financial assels. Interest-bearing assets are mainly short-lerm deposits vith banks and the
interest charge for the major porlion of which 1o be agreed from lime to time based on market
conditions.

e

Capital management

The Region's objectives when managing capital are to safeguard the Region's abilily to continue as a
going concen in order to maintain an optimal fund strucure. .

e

Fair values

Financial instruments carried at fair value

According to HKFRS 7: Financial Disclosures, require relating to fair value
measurements of financial instruments across three levels of a “fair value hierarchy”. The fair value
of each financial instrument is categorized in its entirety based on the lowest level of input that is
significant to the fair value measurement. The levels are defined as follows:

© Level 1(highest level): fair valuss measured using quoted prices (unadjusted) in active markets
for identical financial instruments.

Level 2: fair values measured using quoted prices in active markets for similar financial
instruments, or using valuation techniques in which all significant inputs are directly or indirectly
based on observable market data.

Level 3 (lowest level): fair values measured using valuation techniques in which any significant
input is not based on observable market data,

At 31 March 2012, the only financial instruments of the Region carried at fair value were available-
for-sale investments of HK$911,672 (2011: HKS$1,218,310) listed on the Stock Exchange of Hong
Kong (see note 5). These instruments fall into Level 1 of the fair value hierarchy described above.

e) Eslimation of fair values
The fair value of available-for-sale invesiments held by the Region is based on quoted markel prices at

the end of the reporting period. The quoted markel price used for available-for-sale investments held by
the Region is the current bid price.

B

Comparative figures

Due lo the reallocation of Development Fund from Other Net Assets of Designated Funds to Designated
Funds, certain comparative figures have been reclassified and restated 1o conform with the current year's
presentation.

2l

Approval of financial statements

These financial statements were approved and authorized for issue by the Executive Commities on
28 May 2012.
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