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INDEPENDENT AUDITOR'S REPORT

Opinion

‘We have audited the financial staterments of Scout Associotion of Hong Kong - Kowloon Region

(the ’R:gaun")setmlunpagﬂilui!ﬂ.wlnnhd comprise the statement of financial position as at
statemnent

income, the
statement of mﬁmdnuﬂmmﬂhmwfmhﬂuwu’mﬂwmmm

and n summary of significant sccounting policies,

In our optnion, the financial statements give a true and fair view of the financial position of the
Rngluuannl}latMamhmD and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards (“HEFRSs™) issued by the

Hong Kong Insti f Certified Public (“HKICPA™),
Basis for Opinion
%chmﬂuianmﬁMmeAﬂﬂnlmﬁ

the HKICPA. Our under those ibed in the Auditor’s

hmmhmmﬁmsFmdmmMmmm%mw
Professional Accountants

of the Company in accordance with the HKICPA's Code of Ethics for
(“the

Code™), and we have fulfilled owr other ethical responsibilities in sccordance with the Code.
We helicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis

T0 THE COUNCIL OF SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
il Ordinarice]

INDEPENDENT AUDITOR'S REFORT
TO THE COUNCIL OF SCOUT ASSOCIATION OFHDMG KONG - KOWLOON REGION

Hi
acopecsid e Scomtdsociaon: SSES S
of the Regiomal Members for the Financial Statements
qugmnllEmuanumummunhﬂummpmmbk the preparation of the financial

nmnmnmsﬂmglwlmmnndfalrwcwmlwm'dum:wthKPRSnnmedhylh:HKICPA,md
for such internal control as the Regional
ﬂmﬁ!ﬂ;&epmmufﬁmdmﬁﬂmﬁuﬁwnmdmmm
o or eror,

In preparing the financial statements, the Regional Executive Committee members are responsible
ﬁwmnglh:ll:s\mnlhﬂl:ymwnmnslgumgmndnclumu icable, matters
ldundmgmngmnmdm the going concern basis of accounting the Regional
Executive Committes members adﬁmmdwhqmdmthknpmwmmmwhu
no realistic alternative but to do so.

Anﬂwklmmﬁrn\sdw of the Financial Statrments

Our pbjectives are to obtmn rensonnble sssurnnce about whether the financial stntements as 8 whole
are free from material misstatement, whether due to fraud or error, and to issue an suditor’s report
Mmdudamupumon Mn'x?m nmsole]ymsou.nahdy. in aceordance with our
agreed terms of for no pm-poae We onolaaamrmms"bmlywwmhnf
mhﬁhbwwyu&nmbr&emﬂmsof

Reusonuble assurnnce is o high level of bt is not & an pudit conducted
wccordence with HKSM will always detect a material misstastement when Il e:nsu Mumenla
cam Ak are considered materdal if, individually or in the aggregaie, they
eotddmmnhh'heempaﬂedmwlmuﬂ!mm ¢ decisions of users taken on the basis of
hese financial statements,

As of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

®  [dentify and assess the risks of material misstatement of the financial ststements, whether due

of our opinion. to fraud or error, design and perform audit procedures responsive to those risks, and obtain
alﬂ.!lcvldmelhntmIuﬁ_mntmdappmw_imlupmwdcabuiaﬁ:rumopininu.mﬁnknr
et th the el Seomens and s g herson e e L T e T

The Regional "“_"“‘“ for The other override of internal control.

a]th: mhldedmtheunn]r:pnﬂ.oﬂnﬂunlh:ﬁnmd
m-ldmmtur‘swpurlﬂm

Our opinion on the finoneial staternents does not cover the other information and we do not express
any form of assurance conclusion thereon,

L] Dbmnnnmmmdmgﬁlnlmwmrdmlmﬂ:!ﬂlhmwwm

th ‘but not for the purpose of expressing an
opinion on the effectiveness of the Region’s intermal control.

. E\rllwbethe andeness of accounting policies used and the reasonableness of accounting
In_connection with our audit of the financial statements, our responsibility is to read the other Gdkires fmade Regional Executive Commitiee members
information and, in doing so, consider whether the other information is materially mmm: wllh wod el by mil e Cobuninee it
::m;]l 513-‘:1‘9"9 or our knowledge cbtained in the audit or otherwise appears lo ®  Canclude on the &35 of the Regional Executive Committee members' use of the

mngmbﬂ of accounting and, besed on the sudit evidence obtained, whether o
exisis related to events or conditions that may cast significant doubt on the
Woﬂ!mlwmmmulmmmmlf“mwmmuumdmmhny
mwmmmnhwmmmmmsmmmmdmwﬂm
financial or, if such dis 1o modify our
wnﬂmmmbmednnthemdnwﬂmmnbmnndnpmﬂndﬂrnfnur lufsmpnll
However, future events or conditions may cause the Region to cease to continue 8s a going

I, based on the work we have performed, we concluded that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

COnCErT.

{10 be cont’d) [ ———— {36 beoal'y
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INDEPENDENT AUDITOR'S REPORT SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION

TO THE COUNCIL OF SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
wdmmuwmm af Hong Ko

Audiror s Responsibilities for the Audit of the Financial Statemerts (Cone’d)

®  Bvaluate the overall p’?:smm structure and content of the financial statements, including AL % ﬁ
the disclosures, and whether the financial stalements represent the underlying transactions and
events in a manner that achicves fair presentation.

STATEMENT OF INCOME AND EXPENDITURE AND OTHER COMPREHENSIVE
INCOME

. mn_nig.mx ENDED JI'ETMA!RCH i}
= [ E Pt S

TR T o SREE — |1 = i T

REVENUE 3 4,960,931 4,779,685
We communicate with the Regional Execufive Commitiee members ling, nmong other o
matters, the planned scope and timing of the sudit and significant nudit ings, meluding any OTHER REVENUE 4 6,694,684 558,637

mlﬁml deficiencies in internal control that we identity during our audit,

DEPARTMENTAL AND PROGRAMME EXPENSES (212,98%) {335,204)
x:‘;m peenide fhe Reginsl Beeouiive Cemupmifine mewiters, vith: . atesment that, we v GENERAL AND ADMINISTRATIVE EXPENSES 4,758,500)  (4,574,246)
them a]] relationships and other mm that ml)' reasonably be thought to bear on Uur DEFICIT ON GILWELL CAMPSITE OPERATION —[200.851) 188,333

and where i nted
SURPLUS FOR THE YEAR 5 6,483,185 240,449

/’BQ C W OTHER COMPREHENSIVE INCOME FOR THE YEAR

Ttems that may noi be reclosified subseguently fo the
LKKEC C.PA. LIMITED expenditire:

statement of income and

Il S BT E] o

Certified Public Accountmnts Equity securities at fair value through other comprekensive income:

Auditor — Wilson Chi-Shing Kwok Changes in fiir values (709.497) __ (308,596)
SRR AT (709,497} (308,596)
Practizing certificate number - P01952 TOTAL COMPREHENSIVE INCOME { (EXPENSE) FOR

Hong Kong, 25th May 2020 THE YEAR —_STII6RE _ (68.147)

The nites on pages § to 30 form un integral pant of these financiul statements.

an INDEPENDENT AUDITOR'S REPORT - Pages | to 3
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SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
STATEMENT OF FINANCIAL POSITION STATEMENT OF CHANGES IN FUNDS AND RESERVES

Smoral e
Progremme Revntummo:
NON-CURRENT ABSETS el and Trwising L Vi Vaban
Property, plant and equipment 6 389,417 #6815 . T e M e e
Equity securities designated at fair Al lat Agri 2008 WLAT ST 0,761 A e s7nam AR a6
walue through other comprehensive Ehanger in frite
Heome 7 o Tt
Simpe i s yeur sanean . Frye
o
ey
CURRENT ASSETS il v
Inventories 8 s attes
Receivables and prepayments Ll RS-
it adated 10 ; m:';h JETTR T PRI
Cash and cash equivalents 11 1.....,:.“_ i =
11.606.758 6.164.920 e issces POV 2 : i £ - pmmm s
Aocetion of muptas
CURRENT LIABILITIES i e ot 9.4 wlaks 251 anasm 2an a0
Puyables and receipts in advance 12 451,007 I.ON,GWI e -rwrirdoyiend T ey i ok
Amounts due to related parties 13 At Vst e 2019
2,003 259 2619544 w1 Aprd 20T 24 2344008 1mI1e uLess 1= TR0 [N Apws e
— e Changea b finde
na
NET CURRENT ASSETS 9.513.459 3,545,376 )
S e ra e AAELIRE . - . y L s
NET ASSETS 11,766,906 5993218 etk
Bqury secermes.
e
FUNDS AND RESERVES et her
General fund 1,643,531 522,554 e e
Internn] designated funds 11,158,948 5,796,740 g s i i ) i . e e
Investment revaluation reserve {1L.035.573) [326,076)
oo Fopmey SAALIS = = - = - meaRT,  5TTLANS
TOTAL FUNDS AND RESERVES 11,766,906 E&z&'ﬁ Albemrsain o viag i
Tt amoml v FE ey s et
P—
APPROVED AND AUTHORISED FOR ISSUE BY THE REGIONAL EXECUTIVE P BELLADL A0 - duEh -
COMMITTEE ON 25TH MAY 2020. A i Seres Lt OSSINH GO SIS JCheld  LLASRES  ULOMLITH LTI

TAM Kwok-kuen
Regional Commissioner

The notes on pages § to 30 form an integral part of these financinl statements.
The notes on pages 8 to 30 form an integral part of these financial statements.
INDEPENDENT AUDITOR'S REPORT - Pages | to 3
INDEPENDENT AUDITOR'S REPORT - Poges 1 to 3 =t
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SCOUT ASSOCTATION OF HONG KONG - KOWLOON REGION SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
STATEMENT OF CASH FLOWS NOTES TO THE FINANCIAL STATEMENTS
FOR THE VEAR ENDED 31T MARCH 2020 FOR THE YEAR ENDED 15T MARCH 2020

o Ay L Gmmwar TION - - i e
Scout Association of Hong Kong — Kowl RGSIDD( Ilqmn is in eTing
CASH FLOWS FROM OPERATING ACTIVITIES wﬁd
¥ ko 583,185 240449 and promoting the Scout Movemnent in the Hong Kong Special
. The Region was Tegistered under Scout Association meglCmg accordance with the
ADJUSTMENTS FOR: By-laws and Rules of the Scout Association of Hong Kong. The address of its
Dividend lncome from equity veeurltles At fhir value trough ;am (1578 legmueduhnem mmmﬂﬁ 9F., Hong Kong Scout Centre, 8 Austin Road, Tmmahmn.
;hww‘m. L v Kowloon. Scout Association of ngl(.nn;{lh: Anm?mn’j\slbm‘lynurpmlt:
P e E perpetual iblished under Scout Hong Kong Ordinance (Chapter
Iemorest Icome ﬂ:{;ﬂ;’ (181,469) lmsﬁmhmumegng)fmmWofﬁnﬁlm-ﬂmmmlh:M
l-m:::- " :6\3. :ﬁ ‘Movement in the Hong Kong Special Administrative Region.
The financial statements include the operations of the and Gilwell Campsite, These
OFERATING SURPLUS / (DEFICTT) BEFORE WORKING finuncial statements are presented in Hong Kong doll lekﬂtmulhﬁummll
CAFITAL CHANGES 6,267,634 (21,737} currency of the Region.
Decrease | (increase) in imvemiories 562 (33,354
Decrease in recelvables and prepayments 83,547 28,636
Dezrease in payubles and receipts in advance _ {SA6354% (105198 2. PRINCIPAL ACCOUNTING POLICIES
NET CASH GENERATED FROM / (USED IN) OFERATING ACTIVITIES _ SEJ6E20 _ (131653 (=) Loy I'm:‘;-l i 'ﬂ"bnmnf i ofggmsnmd‘:mmm ‘;Mh
Kong Financial Repor R8s}, which collevﬂ\m term inchudes
msnm-smmmmmmm e - W“LH= mm"ﬂ&m" el m Se and
wnmmzmﬂmmhwm “E305m (TS :“m&.’h‘j andmmwnﬁng Hmfj(mmm, ar ﬁed M’ ’m.mmmmm
”“’"""“"“”""“:‘ eelty aociies. it through p—— x cant accounting pol adophedhylhelledonmmww
Thidand ol | e daceri i Al The HKICPA has ispued certin new and revised HKFRS: that ars firs effctve or
Fands advanced 10 & related party —{igoagom - wvailable for early adoption for the current accounting period of the Region. Note 2(r)
NET CASH (USED IN) / GENERATED FROM INVESTING ACTIVITIES  _{S573392) _ RL138 des information on any shan?: in accounting pnht:les m]unqtnwn initi
q:puwlonoﬂwd.welmmw extent that are relevant egion for the
'CASH FLOWS FROM FINANCING ACTIVITY cwrrent and prior accounting periods reflected in these al stalements.
‘Funds withdrawn from = related party — ljossl _ (JOTED
MET CASH USED IN FINANCING ACTIVITY 10B6] 107571 Tterns included in meﬁma!mmmmmmunsﬂwﬂmnfm
economic environment in which the Region operates (the “functional currency™). These
WET INCREASE / (DECREASE] [N CASH AND CASH EQUIVALENTS. 242,367 (61,302) financial statements are presented in Hong Kong dollars (“HES™), which is the Region's

functicnal currency and presentation currency.
CASH AND CASH EQUIVALENTS BALANCE BROUGHT FORWARD — L3321 LI9RSII

CASH AND CASH EQUIVALENTS BALANCE CARRIED FORWARD LiTAT0% _ 1.337.331 Th hasis used in the ion of the financial statements is the historical
cost basia except that financial i Inssificd as equity securities at fair
ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS wvalue through ofher comprehensive income are stated at their fair value as explained in
Cish at hank 1487241 1,328,005 the accounting policies sct oot in note 2(b).

ot e Aty o s The jan of financial in with HKFRS requires management
LETR7eE _ 1337231 o make jud, estimates and ions that affect the application of policies and

teported amounts of assets, linbilities, income and expenses. estimates and assoc)
ons ore based on historical ex; and various other fisctors belioved to be

reasonable wmder the circumstances, the results of which form the basis of making the
) :urryy amounts of assets and lisbilities that are not readily apparent
ather sowrces, Actunl results may differ from these estimates.

The notes on pages £ to 30 form an integral part of these financial staternents.
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SCOUT ASSOCIA
NOTES TO THE FINANCIAL STATEMENTS
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2 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

{8}

(b}

(=)

of li and basis of of the financial inued)
The estimates and underlying assumption are reviewed on an ongoing basis. Revisions to
accounting estimates are secognised in the period in which the estimate is revised if the
revision affects only that pu‘md. or in the period of the revision and future periods if the
revision affects both current and future periods.

Jud ade by ication of HKFRSs that have slgmﬁcanl
effect on th financial statements .und mn;nr sources of estimation uncertainty ar
discussed in note 16.

Investments in eguity securiti

An investment in nqnury mstmlunms is classified as &t fair valoe through other
income if is held within a business model whose objective

is achieved by boll\cu]]nu.mgmmnl cash flows and selling financial assets, and the

contractual terms of the financial asset give risc on specified dates to cash flows that are

solely payments of principal and interest on the principal amount cutstanding. A gain n(

Ioss “on an_investment 1n equity instruments my at fuir value through

income in other income, except ﬂur

impairment gmnsul]uswsmd !‘un@exdung:gamsand bm.mlmmmm
T When gain or loss

ive incoms |.s lassified from fair value

reserves exquity to surplusordeﬁn! a5 i reclassification adjustment.

Property, plant snd equipment

Property, plant and equpment are stuted o cost less sccumulated depreciation and any
impairment losses,

Depreciation is caleulated on the straight-line basis w write off the cost of each asset over
its estimnted useful life as follows:

Offfce eguipment 3 years
Motor vehicles i yenrs
Furniture and fixtures 4 years
Office renovation 4 years or over the romaining term of the lease, if shorter

Where parts of an item of property, plant and equipment have different uscful lives, the
cost of the lmnnlhnawdmamnablcbmbﬁwecumzpmsmdm;:m:a
depreciated separately. Both the usefil life of an asset and its residual value, if any, arc

reviewed annually.

Historical cost inchades iture that is directly nttrit to the isition of the
items.
Subsequent costs are mncluded in the asset’s ing amount or Tecognised as B separate

assct, as appropriate, only when 1t is pmlmble that future economic benefits associnted

with the item will follow to the Region and the cost of ilem can be measured reliably, The

wrrylns amount of the replaced part is derecognised. All other repidrs and maintenance
are recognised in surplus or deficst during the financial period in which they are incurred,
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

i)

{d)

hupeﬂy plu!tmdeqmpmun(mmnd}
s carrying amount is written down immediately to its recoverable amount if the
smmwmmwmmmm

m«!mmmmmemmmuwurmmufmmm
between the net proceeds on disposal and the
Mmmnflhﬂllmuﬂmmgnmndnmlmwdeﬁmmﬂmdmnf
retirement or disposal.

Leases

Alter the adoption of HEFRS 16

The Region assceses af contract i ion whether 8 contract is, or contains, a lease. &
contract is, or omm-]uurfﬁwmmnvqnlh:nghllumﬂnlﬂuuuofm
identified asset for a period of time in exchange for consideration,

The Region as a lessor
When the Region acts as a bessor, it clussifics at lease inception (or when there is o lease
maodification) cach of its leases as either an operating lease or a finnnee lease.

Leases in which the Region does not transfer substantinlly all the risks and rewands
incidental to ownership of an nsset are classified as operating lesses. When a contract

containg Iase and non-lease components, the Region allocates the consideration in the
contract to is

nature. Tritial darodcoelsimd in n:nmm
bolhewryinaamaunlurm

aver the lease term on the same basis ag

qun&np«ﬁhwﬂﬂchwmm

Leases that transfer substantially all the risks and rewands incidental to ownership of an
underlying asset to the lesses, gre accounted for as finance leases.

w&miﬁ
or o series of ions, is or contains a lease

ﬁmmmmmwmnvmanmmmawcmm
mﬁwmayuﬂpmodufmmmmh??“mman;:zufpm S:;hn

determination is made based on an
whether takes the legal form of a lease.

Classification of asscts leased o the Region

Assets held by the Region under leases which transfer to the Region substantinly all the
risks end rewards of ownership are classified as being held under finance leases. Leases
which do not transfer aubuhn II;-I all the risks and rewands of ownership to the Region
are classified as operating leases.

mmmmnedas

INDEPENDENT AUDITOR'S REFORT - Pages | o 3

SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION

NOTES

FOR THE TKARENDEDJJ’ST M[‘H}ﬂ!#
SR

10 THE FINANCIAL STATEMENTS

R e
——— == =]

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(e)

(&)

Inventories
Inventories are carried at the lower of eost and net realisable value.

Cost iz caleulated using the first-in fisst-out method and comprises all costs of purchase,
eosts of conversion and other costs incurred in bringing the inventories to their present
Tocation and condition,

Net realisable value is the estimated selling price in the ordinary course of business less
ihe estimated costs of completion and the estimated costs necessary to make the sale.

‘When inventorics are sold, the carrying amount of those inventories is recognised as an

aPﬂun |nﬂ|epcnodmw]nd:lhcrﬂawd revenue is recognised. The amount of amy

to net value and all losses of inventories are

recopgnised as an expense in the period the wme—ﬂuwn or loss oceurs. The amount of any

reversal of any write-d of ised as a reduction in the amount of
vmmnuwﬂudasmupeuacmlhcpmodmuinchlhcmum!um

Receivables

Receivahles are recognised when the chmn hus an mndmmal right to receive
ion. A right to receive fitional if only the passage of time

is required before payment of that wnsldmmm is due, If revenue has been recol

before the has an unconditional right to receive consideration, the amount is

presented ns a contract assel.

Receivables are nitially ised af the fair value They are uently stutesd at

mmortised cost wsing the =l|'u1w= interest method, less ullnw-na- fior credit bisses, except

the effect of discounting would be immaterial or where the receivables are interesi-froe

ndvances made to related parties without any fixed repayment terms, In such cases, the

n::iwmw are stated al cost Jess accumnulnted impairment losses for bad and doubifil
5

Impairment of assets
(i) Tonpai af

s equity securities and other

The Region recognises loss allowances for credit logs on the financisl
instruments that are not messured at fair value through profit or loss. The Region
considers the probability of default zvan initial recognition of financial assets and
assesses whether there has been o =) jcant increase in credit risk on @ ongoing basis.

The Region considers the credit risk on a financial instrument is low if the financial
mstrument has & low risk of defult, the debtor has 2 strong mmnﬁls
wunmnlmhﬂwnbhgmm&mﬂwmmnmdnd in economic mnd
business conditions in the longer term may, hnml]nutummdgumlhemhh
af the debtor to ful fil its contractual cash flow obligations,
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SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
EFDR THE YEAR WED JIST MARCH 2020

2 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(&)

Impaiment of asscts (continued)
(i) Impairment of investments in equity securities and other receivables (continued )

Th:cauymgmmmnfﬂnmnvﬂﬂunmduwdﬂnwughlhcmofﬂ:mvﬂi:

impairment charges sccount. Changes in the amount of the receivable
mmdmnmmﬂmmopnd or deficit. The receivable is
written off against the receivable impuiment uhnlpumnlwhmﬂ:l{@ml-um

I, in o subscquent period, the amount of expected credit losses decreases, the reversal
charges pecount at the reporting date.

(i) Impairment of other assets
o o oty et i'.f.?"‘m"“"""“'ﬂ".f i o gk &
tod fo identify indicuti equipment may or an
i loss previously o longer exists or muy have decrensed.

Iany such indicafion exists, the asset's bl amount is estimated

of units) on & pro rata basis, except that the carying
reduced below its individual fair value less costs of disposal { if measurable), ar
value in use { if determinahle).

- Reversals of fimptl.:m] " . e
An impairment is reversed if there has been o favoursble change in
estimates used to determine the recoverable amount.

A reversal of an i mlmsu]nmlﬁmdwusﬂ’s lmmm!mwuuld
have been d |mpum|:| !ﬂsubeﬂlm

R:vma.luuftmp-nnmllnmmudlldh hswd:ﬁmmlhe inwhd\
the reversals are recognised. b St
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SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION

WTES T} THE FINANCIAL STATEMENTS
g@rmwmngh_ —— -

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(h) Interest-bearing borrowings
Interest-bearing  borrowings m mmgnmd initially at fair valuc less attributsble
costs.

are stated
i mw‘lhany' between the smount initislly recognised and
Mnmpumvalusbungmﬂu surplus or deficit over the pericd of the borrowings,
Mpnyable,mngmmmnm

®
Wﬂummu&ﬂymﬂda{&rvﬂuamm’eﬂﬂﬂmdu amortised cost unless
he effect of discounting would be immaterial, In such case, they are stated at cost.

() Cash and cash equivalenis
Cﬂhlﬁuﬂmﬂmwmmubmkmdmmmdmum

E benefits — Retirement henefits schem
(k) Employes i &

(i) Short term el jons to defined
E‘.:ms,mm bomuses, paid annual leave, contrib 1o defined contributi
mtpmummﬁmmmmﬁunmhh ear in
et 1 Bgved s et mould b ok, s amts B Sl
nﬂdﬂnﬂllnhhmlmdlhﬂuﬂ'ulwuldbe amounts are stated at
their present values,

Contributions to the Mandatory Provident Fends as red under the Hong Ko
Fund Schemes Ond are [t m:mmtm

{ii) Termination benefits
Termination benefits are recognised ot the earlier of when the Region can no longer
withdraw the offer of those benefits and when it recognises restructuring costs
involving the payment of termination benefits.

() Income tax
Raglonnex-nmdﬁnmﬂun;KnnngﬁanbynmnnfSwuunmnflhc
Inland Revenue Ordinance.
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SCOUT ASSOCIATION OF HONG KONG - EOWLOON REGION
FINANCIAL STATEMENTS

NOTES TO THE
FOR THE YEAR END.
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2 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
{m) lennmdmlilwliﬂaﬂiliﬁ
A provision is recognised when o whligation (legal or constructive) has arisen as a
result of a past event and it is ble that a future out: of resources will be required
to settle the obligation, provided that o relable estimate can be made of the amount of the
obligation,
When the effect of discounting is material, the amount recognised for a provision is the
present value ot the end of reporting period of the future expenditures expected 10 be
wqun'ultusﬁﬂ:ﬂ\eohhphm

Iflhmi.smtpmhbhfurdu fusture outflow of resource, or unable 1o obtain u reliable

e for the amount involved, these Liobilities will disclose as contingent liabilities,
mwpt ﬂm— the likelihood of occurrence is remote, potential liabilities arise from the
ocearence of one or several future events will disclose as contingent liabilitles, except for
the Fkelibood of occurrence is remote.

with HKFRS 15) that is allocated to that

peﬂ'ommeohllmlm Fuorther details of the Region’s revenue recognition policies are
a5 follows:

{i) Government
Government grants mcugumdwimlhﬂemmlemmmmcy will be
received and mmslkgmwiumplymmemndmummg

{ii) Income from campsite events
TIncome from campsite events are recognised when the events take place. For income
received for future periods, they are recorded as receipts in advance in the statement
of financial position.

{iti) Donations
Domations not designated for any specific purposes are recognised s revenve upon
receipt of cash. Designated donations are recognised in the statement of income and
ﬂpmdmmmlsymnchmm&emepmndamwhchlhemaﬂm

(iv) Raffle income

Raffici g ised when the right 10 receive p 15 ectablished
(v} Interest income

Interest income is recognised as it scenbes using the effective interest method.
(vi) Dividends

Dividend income from listed investments is recognized when the share price of the
nvestment goes ex-dividend
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2 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(1]

Revenue (contined]
(w.)smeorm
sale of s recoy Mmmenmmm;mammnfud
lwqﬂaﬂ\cpmdm fllnmwbmlpmsl fulfilment of a contract
other goods ani the amount of revenue recognised is an

pu-opomorlhemﬂm.dm’m ce under the contract, allocated between all the
goods and services promised the contract on a relative stand-alone selling
Wbd&

(o) Bmwm]

Borrowing costs that are directly o the dsitis ion or
of wn ssset mhmymiaaammdwfuﬂofmwwmdymr
its intended use or sale are Hudaspmofthemnfﬂmml)ﬂnrm'lns
costs are expensed in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost of a qualifying asset commences
mmamﬁrmmaw;mmmmmmmmgxmm
mwﬁdam are necessary 1o Wemammmrmmdndmmmcmm
progress. C: af b ar ceases when substantially all
the mvluummpmuthaw:fymgmrmmimnﬂadmmnkm
interrupted or complete,

(p) Related panties
{a) Apu!ﬂn.orachxmﬂnbanfﬂmpmnafnmﬂyummmkegmnlfthﬂ

{i} has conirol or joint control ever the Region;

{it) has significant infleence over the Region; or

(iii) is a member of the key management persorme! of the Region or the Region's
parent.

{b) An entity is related to the Region if any of the following conditions applies:
(i} the enfity and the Region o arc members of the same group (which mens that
each parent, uubndmyuﬁﬁl]w subsidiary is related to the others).
(i) one entity is an assocute or venture of the other entity {or an associate or
joint venture of a member of o group of which the other entity is a member).

(i) entities are joint ventures of the same third entity.
{iv] :ufy:m::trgrmu joint venture of a third entity and the other entity is an associate
l!’

(v) the a:my is & post =n|. bemrﬂl p]m fm the benefit of employees of
either the onorm the I

Lu? the entity uoammiledor vmymmﬂlnd hya identified in (a).
]apemml {:n[ai)m:imlﬁami uence over the entity or is a
memb-et ent personnel of the entity (or of a parent of the

entity).
(vliimemu'.wmymmbunramnrmchnuapm,puwmhcy
management personnel services to the Region or to the parent of the Region.

ﬂo&nmbﬂuoflhnfmmlya(pﬂmmﬂmuemlymmmﬂmwbew
to influence, or be influenced by, that person in their dealings with the entity,

INDEFENDENT AUDITOR'S REPORT - Pages | to 3

SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION

NOTES T0 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH 2020
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2 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
{q) Internal designated funds
Internal

designoted funds sre funds established from fic donations which ane
earmarked for specific purposes. e

(i) Gma'all’mi
hwmialgmmmwﬂm;whhhkrmmnfm
lomummmm Movemeni in the

o ngr-nme I Pm,eu Fund is available for dsion of funds for
mewmorwmmmm Region.

(i) District Fund
Lbemﬂl\d is represented by funds available for subsidising district activities in

ﬂv)wlbelml?ptm Fund is represented by funds availsble for financing sco
5
mmmammmmmmmmmm

A”]Iﬂllﬂlﬁfﬂwﬂﬂmsedlhngmhmmdkmng Standards

In the current year, the Region has mitially applied the new and revised HEFRSs issued
bthKIG’Aﬁmtmﬁmuﬁnﬂwcﬁwmmmlmmgpmodsmdelo
ihe Region's financial statements, inchuding:

-  HEFRSIS, Leases
The effects of the application of these HKFRSs are summarised below,

HEFRSI6,
ﬁmlnApu! 2019, the Region appHedHl(Pks 16 wh:hnplwe& 7 Leases,
HK(IFRIC)-Int 4 I whether an A comtains & MHK(SIC}-I:HS
Leases - Incentives and HK(SIC)-Int 27 Evaluating the
Involving the Legnl Form of o lmeesm:dmmnmapnnapleswms
and d of lesses and requires lessess 1o
mlﬁ)ﬂ]l]mmdetn eommwwmmnmmuamm
of-use pssets and ili except for certain recognition
mhmmdaths iﬂssdmsllymdmngﬂifmnumsw Lmaum
1o classify leases as finance Jeases using similar principles as in HEAS
11.11!Rewmdmmmﬂsu 16 has insignificant impact on leases where the
Region only acis as lessor.
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SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
NOTES T0 THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T gdww
B ]

3. REVENUE
Revenue represents the subsidies reccived from the Association and other income received
during the year, The amount of cach significant category of revenue
during the year is as follows:

2020 019

HES HKS
Subsidies from the Assocsation 4,137,949 3,899,864
Eaffls income 154,982 140,821
Membership subscription 668000 739,000

PR . NF 1 N b X X

4. OTHER REVENUE

2020 209

HKS HES
Tnerest income on bank deposits &,640 1469
Interest income an ameunt due from o related panty 292 (00 152,000
Ternl interest inceme on {inancial assers 296,640 193,469
Dividend income from equity securities at fir value throsgh other

comprehensive income 97,527 156,788

Other donntion from the members 5,700,000 -
Other donstion for Gilwell Project 523,156 -
Other net income — 76l

— IOR3RD
6,604,684 358,637
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SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
Foi

5. SURPLUS FOR THE YEAR
Surplus for the year is arrived at after charging the following items:

2020 018
HES$ HKS
& Stail costs
Salaries 3,777.469 3,546,365
[ ion to defined ibuti i plan 344,561 329,081
—l2020, __ SET3ME
b. Finance costs
Interest expense on financial lishilities not
at fair value through profit or loss
- Interest expenses on amounts due to
related parties 48,159 46,898
€. Other ems
Depreciation 156,360 41,173
Loss om disposals of property, plant and equipment 2,007 »
Cost of inventories - carrying amount of inventories
i — 8852 11526
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SCOUT ASSOCLATION OF HONG KONG - KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 315T

6 PROPERTY, PLANT AND EQUIPMENT

Office Maotoe Office Fursature:
uchicle  equipment  nd fixtrss Total

HES HES HES HES HES
Lo
AL Tt Apedl 2058 $26200 - 2ms6s 210,066 LTS
Additions - ¥ 24,980 e e
Disposals 15,5004 - (25200 {14000 (22,020}
At 318 March 2019 amd 1at April 2059 520782 - 61,025 48208 1030012
Additierms 323, K80 17,06 122110 463059
Dispesals 385) 3 07,50 LB.3BE) (26,863}
AL 315 Masch 2000 Sis.897 323 RAD 260504 261027 LAGEE
Aveumisdatial ditvclation.
Alles April 2018 A36382 - 23630 171,292 24,044
Chaarge for fhe year - 12,448 28,724 41,173
Eliminaied on disposals af asets 15,5011} - 12,3200 {14,001 (22,020)
Al 3 Murch 2019 sl 15t Apeil 2019 520,782 - 16438 185,976 3,157
Chargs for the yenr - B9 1,138 49,252 138,360
Elsminaied on dispossls of assts (BRS). - (15493 (8,388 (24,766)
At 35t March 2020 519,897 BOAT0 236 0kd 236840 __L07670]
e curf) L dmueny.
At 3t Murch 2020 - LT . I <1 - — X T+

At st March 2018 - 3 24,586 52209 35515
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SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE ENDED 3IST MARCH 2020

7. EQUITY SECURIIES DESIGNATED AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME
Equity securities designuted ot fuir value through other comprebensive income represent
investment in equity securities listed in Hong Kong carried ot fulr valoe,

m exquity ities designoted at fair value through other comprehensive
meome o 3
2020 019
HES HES
Equity securitles designated at fair value through
ather comprehensive income
Beginning of the year 2,361,027 2,669,623
Additions 212,500 -
Fair value change (709,497} (3085961
End of the year 1,864,030 2.361,027
Fair value of individually impaired equity investment
at fair value through other comprehensive income 1,864 030 2,361,027

— e,

As at 315t March 2020, certain of the Region's listed available-for-sale financial assets were
individunily determined to be impaired on the basis of a material decline in their fidr value
below cost and adverse changes in the market in which these invostees operated which
indicated that the cost of the Region’s mvestment in them may not be recoverad, Impairment
losses on these investments were recognised in surplus or deficit in accordance with the policy
set out in note 2gii).

& INVENTORIES

2000 2019
HKS HES

Badges 37,468 46,268

Ties 4,899 4981
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SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
{1} T THE FINANCIAL STATEMENTS

Q

===
RECEIVABLES AND PREPAYMENTS
020 018
HKS$ HES
Accounts receivables (Note ) 649,353 578,328

Interest recedvables (Mate b 202,000 192,000

Finnncial assets measured at nmontised cost 941,393 70,328

Depasits and prepayemsems. 43,200 6,112
984,593 TT6,440

All of th Ll o be recovesed or recognised as

deposits and p expected to
mw!munmywFunbadeuilsmhkeunn'ﬁmmtwmmmlmm
&

Notes:

(2) None of the accounts recelvables are past due or red and they relate to a wide range
of debtors for whom there was no recent history of default. There was no movemen! in the
allowance for doubtfisl debts in the current and prior years.

{b) The interest receivahle is arising from the amount due from & related party (see Note 10).

10, AMOUNT DUE FROM A RELATED PARTY

As at 31st March 2020 and 2019, the amount s due from Scout Association of Hong Kong -
Hong Kong Scout Foundation (“Scout Association of HK - HKSF™), which is unsecured,
repayahle on demand snd infercst bearing at an annuinl interest mte to be declared by Scout
Assoclation of HE - HKSF each year, For the year ended 31st March 2020, the annual interest
rate declared by the Scout Association of HK - HESF is 4.8% (2019: 4.8%),

There was no amount due bot unpaid, nor any provision made against the oatstanding amount
at 315t March 2020 and 2019.

CASH AND CASH EQUIVALENTS

2020 2019

HES HES
Cash at bunks LA87,240 1.328,095
Cash at other financial institmion 86,558 3,136

Cash an hand 6,000 6,000
Cash and cash equivalents in the statement of

financial position and the of cash flows 1,579,798 1,337,231

Cash at banks cam interest at floating rates based on diily bank deposit rtes,
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[ii

 YEAR E?\‘DED%

12 PAVARLES AND RECEIPTS IN ADVANCE

Account payables

2020
HKS HES

174,29 235,829

F 1l Lighiliti d at ised cost 174,291 225,829
Temporary receipts 9,396 41,381
Receipts in advance 267410 T4T A0

All of the payables and receipts in advinee are expected 10 he settled or recognised as income
within one year or are payable on demand.

13 AMOUNTS DUE TO RELATED PARTIES

Related parties represent other Scout units within the Association, including Golf Club Fund,
Hung Hom District, Yau Tsim District, 1%h Kowloon Group, Sham Sind Po West District and
Sham Shui Po East District.

The amounts due to other Scout units are unsecured, mterest

at the rates of 2.5% to

3.5% per annum {2019: 2.5% to 3.5% per annum) and repayable on demand.

i

FINANCIAL RISK MANAGEMENT CAPITAL MANAGEMENT AND FAIR VALUES OF

FINANCIAL INSTRUMENTS

() Financial risk manngement

Financial insirumens by categories

HES HES
[Einuncial assels
Amaortised cost - under HKFRS © 11.521.191 5,107,550

Equity securities designated at fair

Amortised cost

value through other comprehensive income

1,864,030 2,361,027

1,816,493 1,830,733
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SCOUT ASSOCIATION OF HONG KONG - KOWLOON REGION
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FINANCIAL RISK MANAGEMENT, CAPITAL MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (CONTINUED)

(n) Fimancial risk ma (continued)
The Reglon has 1o credit risk, Hquidity risk, interest rate rlsk. currency risk and
eqwmpnaemkmshns mmailhmnmﬂls Thewb LAy 1o these rigks
sk management policies and practices y on 1o manage

these risks are described below. B

£ Theﬁumed chnn‘E:“ ﬁmquwmm
ﬂmﬁdumwmau&nvﬂnh m
(see note 7).
“The Region's equity securitics af fair valoe other incame are

comprehensive 1
listed Slndhd-ny f Hong Kong have been chosen based on their
huwm‘pmmmd:ndmmmmdmw ﬁnrperfnnnnmu;lwml

At 315t March 2000, it is estimuted that an increase/decrense of 20% (2015 Imﬂm
the equi pnnumﬂinljoﬂnvamhl held constant  would
increased/decreased the R:sm's fair valuefinvestment revalution reserve Iw
HK$372,806 (2019: FKS472-205).

The sensitivity analysis above indicates the instantanecus change on the Region's
fair valuefinvestment revaluati mmﬂlﬂmﬂdmmm the changes
h\lbeemdlymuhdmur&ﬂulbeendolﬂse and had been
th Theld ms egion which expose

ve income would be considered
decrease in the equity price, and that all other varisbles remain constant. The
analysis is performed on the same basis for 2019,

(i) Creditrisk
Credit risk refers to the risk that a counterparty wil 'leefmlhonmcuumul
uhll,ganmlmulmgmﬁuumllluaamth:lhwm ldumednpullcy
of only nslmﬂnsnf nisk of
financial loss deﬁulla
The Region's credit risk is primarily attributable to receivables, amount due from a
mhlndmmdmhmf‘m

bank deposits. In order to minimise the credit risk,
munagement hos a credit policy in place and the exposures to these
monitored on an ongoing gm

In respect of receivables, individual credit evaluations are performed on all deltors,

These take into account the debioe's past payment hstory, financial tion and
other factors, Normally, the Region does not obtain collateral from the debiors.
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14, FINANCIAL RISK MANAGEMENT, CAPITAL MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (CONTINUED)

(i)

r‘hkunl'mnl(mlinﬂ’)
Credit risk
A:m::doflnna;min period, the Region has a concentration of credit risk as
E1% (2019: 65%) mdmﬁuahleswuﬂwﬁom&:o Association of

Cash and bank deposits are placed with financial institutions with sound credit
Tatings to mirmimise credit exposure,

Further titative disclosures in respect of the on's sure to credit risk
m;ﬁmdvﬁ]ammommm?w o e

Prndenl quldily tisk management implies maintaining sufficient liquid cash. Due o
the nature of the under] ngmmun:.lh Region aims o maintain flexibility in
and bank belances to fulfill commitments and

funding by keeping
cmnwodnuuplu] nquwm
The table below an&m ﬂpikmon‘s ﬁm:bhcin]mdliasrmg: into wmmm
puuphs hased on FentaInin, pm at the reporting o
contractual maturit dalama%nonm disclosed inﬂumhleamlhcpmmal
undiscounted cash flows.
2020 g
HKS HES
Less than one year or repayable on demand:
Account paynbles 174,201 225829
Amounts due to related parties 1,642,202 1,604,504
1,816,493 1,830,733

In order to manage the above liquidity at 315t March 2020, cash and cash
equivalents amounting to HKS1,579,798 (2019 HKS$1,337.231) is considercd
readily realisable.
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14, FINANCIAL RISK MANAGEMENT, CAPITAL MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (CONTINUED)

(a) Financial risk mw (eontimued)
{iv) Interest rate risk
(i} Interest rate profile

The following table dﬂmi;dlhe interest rote prefile of the Region™s borrawings

at the end of reporting per
2020 2019
Tifective Effective
Imlerest Imterest
Taics puicy
% HES % HES
Variablo rate liabilites:
Amoants due io related
parties:
ol Clals Fund 25% 238.603 2.5% 232856
Hueg Hom District 3% 650,887 5% 628,818
Yaiu Teim District % IT0 A 30 30423
15th Kowloon Group 25% 118,667 2.5% 115,765
Sham Shul Po West District 1.5% 137,221 2.5% 133,865
Sham Shui P Enst District % 136385 L% 13T
]&Em lmimq
Varishle rate sssets:
Bank balances 001% 1487240 0.01% 1,328,093
Amount due from a
related party A80% 0,000,000 A80% __ 4000000
loamizn. s

(i) Semsitivity anulysis
The sensitivity analyses below have been determined based on the exposure
inderest rates for financial instruments at the end of the reporfing period. For
varighle-rale instnoments, the dyau is prepared assuming the amount of
fsdruments outstanding at the end of the reporting period was used when
reporting interest risk hnema].ly w mem:g.aual Executive Committes members
ithe possible change in
interest rates, The malym 1: performed m ﬂm same basis for 2019.

1f interest rates hod been 100 basis poims higherfower and all other variables
were held constant, the Region's:

s&gs the vear ended 315t March 2020 would incresse'decrease by
b 6,450 (201%: HK$37,232), This is mainly atiributable o the Region’s
exposure to interest rates on its variable-rate amount due from a related party.
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14 FINANCIAL RISK M. [ CAPITAL M. EMENT AND FAIR VALUES OF

FINANCIAL INSTRUMENTS (CONTINUED)

by Cnplul ‘management
The Region's when cupital are to safeg Ihe Region's ability w
mnnu:magou;gwmmmﬂnmmmmowmd e,

{¢) Fair values measurement
{i)  Financial instruments measured at fair value

Fair value hierarchy

The following fable presents the fair value nf the R:mmu financinl instruments.
measured at the end of the period o is, categorised into the
three-level fair value s de!'med h| HH.I'RS 13, Fa.r value measurement.

The level into which  fudr value messurement is classified s determined with

reference 1o llw observability and significance of the inputs used in the valuation

technique as follows:

- Level 1 valustions: Fair value messured using only Level 1 inputs ie
mﬂ;uaml qwﬂed prices in sctive market for identical assets or liahilities af the
mesurement

= Level 2 valuations: Fair value measured using Level 2 inputs ic. observabic
inputs which fail to meet Level 1, and not using significant unobservable inputs.
Unobgervable inputs are inputs fmwhmh market data are not available.
Level 3 valuations: Fair value measured using significant unohservable inputs.

na it A an

31st March st March
2020 2019
Fairvaluo ot categorised  Fair vabwe st categorised
318 March sty 3ist March Anio
2020 Level 1 2H: Level 1
HES HES HES
Recurring falr value
mEmsErEImEs
Anseis:
Equity securities
designated ax fale
salue through other
comprebensive income
- Listed in Hong Kong LEGAUM I B64030 2361027 2361017

Thuring the years ended 315t March 2020 and 2019, there were no transfers between
Level 1 and Level 2, or transfers info or out of Level 3. The Region's policy is o
recognise transfers between lovels of fair value hicrarchy us ot the end of the
reporting period in which they occur,

INDEPENDENT AUDITOR'S REFORT - Pages | o 3

7
SOOUT ASSOCIATION OF HONG KONG - KOWLGON REGION
NOTES T THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2020

14 FINANCIAL RISKE MANAGEMENT, CAPITAL MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (CONTINUED)

(e} Fair values messurement (continued)
(i) Fair value of financial instruments carried st other than fair values
The amounts of the Region's financial instruments carried at cost or
mm:ﬂ cost are not materially different from their fair values as at 31st March
2020 and 2019 becamse of the shor-tenm maturity.

{iii) Fuir value through other comprehensive income
The irrevocabl,

above equily securities were mlmm at fair value lInmngh other
ive income as the Reghon consi these investments to be strategic in

15

=

EVENTS AFTER THE END OF THE REPORTING PERIOD

The outbreak of the novel coronavirus (COVID-19) has affected the revenue of the Region.
Given fhe ongoing nature of these circumstances, the related impact on the results of
operations, cash flows and finencial conditions of the Region could not be reasonably estimated
at this stage and will be reflected in financial statements for the year ending 31st March 2021,

18, MATERIAL RELATED PARTY TRANSACTIONS
In addition to the transactions detailed elsewhere in these financial statements, the Region had
the following transactions with related parties during the year.

{a) K personal
M[nmhﬂ!ol’k:ymmgmmpﬂsmnlnflhe Rnpnn are the members of the Regional
Executive Committee. There was no transaction with key management personal during the
year,
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(%) Transactions with other related parties .
During the year, the Region entered into the following related party transactions:

Amoum reeeivod

Mare of other Mature of or receivable/
izl {paid or puyabie)
2020 2019
HES HKS
Scout Assocustion  The Associaton ‘Subsuties 4,137,949 3,899,864
of Hong Kong Salaries {3,333,689) (2,110,065)
FProvident find [244,056) (231,876}
{T8.441) (754600
provident fund
Rates {80,552) 177102
Rent and (215072) (2074400
goverment rent
1102,330) (96,166)
Registration fee (127,881} 129,635)
Sundry expense (7.904) {7.989)
Subgidies on Gilwell 3RG,010 ASLART
‘campaite operation
Salaries for (443,780) {436,300)
Giilwell campahie
Provident fund for (22,063} (21,745)
Cilwell camepsite
Insurnnce for (63,065) 131,%90)
Gilwell campsite
Medical fee for (795) (1399
Cillwell campsite
Toernt and governmen 44109 (4,320}
rent for Gilwell
campsite
Raffla income 154982 140,821
Scout Association of () Interest income: 292,000 192,000
HE - HKSF
Golf Club Fund i) Tivtercit eapense (3,437 (3,680)
Hung Hom District iy Tnttorest expene {22,069) 121.264)
Vau Taim Distriet iy Interest expense (10.907) (10,861}
19th Kowleon Groug i) Interest expense (2.002) (20243
Sham Shui Po West i) Imtorost expenss (3.356) 13,265)
Dyiatrict
Sham Shui Po East LCEH) Imterest expense (3,088) 13,004)
District
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16, MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) I7 ACCOWGMWMMAM
the process of applying the Regunsmmmgpuhclumh are described in note 2,
{b) Transaction with other related parties (continued) mmvc committes members have made certain assumptions conceming the future, and
(ip mmmwmmmdmmmmﬁsdmm“mmduMn other key sources of estimation uncertainty at the end of the reporting period, that may have u
reluted (note 10) and “Amounts due lo related parties” (note 13). No significant risk of causing a material adjustment fo the camying amounts of assets and
gl::;np: doubiful has been made in respect of the amount due from a liahilities within the next financial year, s discussed below.
party.
Estimated impairment of receivables
(i) Of the receivables and mnilslemlmte‘)).hhmaf
HK$22.825 (200%: 124, of account receivables ‘When there is objective evidence of impairment loss, the Region takes into considerntion the
istered wSmasaodmmofHonanggﬁhlam I'HKSZ')Z.DDO(ZDI‘J, estimation of future cash flows. The amount of the impairment loss is measured as the
192,000} of interest receivable is due from Scout Assoclation of HE-HESF. No difference between mm‘;mmmmmm value ufemw:i.ﬁnmm
a!lowmoe for doubtful debts has been made in respect of the amounts due from flows {excluding future credit losses that have not been incurred) discounted at the finoncial
sted parties. ssset's original effective interest mate (ie. the effective interest rate compuied at initial
nmwhaenpphmble}.%mdnmd future cash flows are less than expected, or
{iii) A foundation, district, scout group and isnti pstered under the it bung downward due to changes in facts and o material & loss
may arise.
i) Dlll‘il\slhayuﬂeud!lllﬁhlﬂdlmﬁﬂuﬂml? an arrangement was entered into . B
) by the Reglon and the Association pursuant to which the Association granted the As ot 31st March 2020, the carrying smount of receivables is HK$9,941,393 (2019:
Ilewnangh! ln mew!mla] income arising from the lease of & property owned by HK$4,770,328),
the Association third party lessee. The net amount of HEK$47,091

@019; Hmlﬁ,w)mmwmmwmnmmmmm 0 of

eommission paid fo & property agent, rates, building management fee and electricity 18, POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS
of the property, was recognised as “Other net income” in note 4. ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 318T MARCH 2020
Up to the date of issue of these financial statements, the HKICPA has issued a number of
) Dw\llg the ended 315t March 2020 and 2019, the Association granted the amendments and new standards which are yueﬂ'ewvei‘nrlmywmiedammzm
ion o to use certain parcel of land for the Region's operations on a rent-free and which have not been adopted in these finuncial statemen
5
The Region is in the process of making an assessment of what the impact of these amendments
(vi) During the vear ended 31st March 2020, an arrangement was entered into by the und new standands is expected to be in the perod of initial application. As the Region has not
Region and the Association to which nmdmmadtbnnmmangnm completed ifs assessment, impacts may be identified in due course and will be taken into
receive income arising from Iheﬂleanfapmpmy owned by the Association to an consuderation when determining whether to adopt any of these new requirements before their
independent third party purchaser. The amount of HKS5,700,000 received by the effective date and which transitional approach to take, where there are altemnative approaches
Region was recognised 25 “Other net income™ in note 4. albowed under the new standards.
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